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1

Introduction

1.1. Introduction and b ackground

This master thesis deals with the relationship between economic and religious thought in the
seventeenth century. More specifically, it examines a thesis based on the work of the Canadian
political philosopher Charles Taylor (b. 1931)This Gaylor thesisGin short, is thatthe coming to be
of economics as a science at the end of the eighteenth centuvgs prepared to a significant extent
by innovations in seventeenth-century economic thought which, in turn, were considerably
influenced by changes within Christian thought. So Taylor suggest a connection, be it an indirect
one, between seventeeth-century religious thought and the emergence of economics as a science.
As we will see, this connection pertains to new views of divine providence in the economic realm.
Whereas Taylor®& thesis may be an original contribution(something we of course still have to
determine), the field of research in which he engages himself asnon-historian of economics is
certainly not new. Nowadaysthe historical relationship between economic and religious thought
(henceforth: history of economicand religious thought) is one of the mainstream subject of the
history of economic thought.Before proceeding to a furtherintroduction to Taylor® ideas it may
therefore be useful todwell on the history of economic and religious thought discipline a little
longer. By doing so, | provié abackground to thisthesis as well as a motivation why it focuses on
the seventeenth century.

The history of economicand religious thought is for the most part a twentieth-century
affair. Looking back over thiscentury, it is not farfetched to speak ofan increasing attention among
historians of economics for the role of religion in their discipline.n the last few decades several
conferences have been organizedon this subject and several book collectiond have been
published, not to mention individu al books and articles.Unfortunately, to my knowledge there is
nothing written on the current state of research. It is not difficult,though, to discern some general
research trends. Generally speaking, in the first half of the twentieth century scholarsene
concerned with theshare of religion in the rise of capitalism, in the 1950s their focus shifted to the
relationship between medieval theology and economic thought and since the 1970s their efforts
centre on therole of religion in classical economicsA fourth relatively uncultivated research area,
of which Robert Nelson is currently the only representative, is economicas religion. This area,
which is unrelated to economis of religion and clearly influenced by Deirdre McCloske$
rhetorical approach to economics, conceives of twentietkcentury economics as a religion itself and
accordingly explores its theological foundation$. But for now, let us focus on the first three
research areasand discuss themn somewhat more detail

1 Bradley Bateman & Spencer Banzhaf (edseeping Faith, Losing Faith: Religious Belief and Political Economy
(Durham/ London: Duke University Press, 2008); Paul Oslington (edAdam Smith as TheologiagLondon/ New York:
Routledge, 2011).

2 H. Geoffey Brennan & Anthony M.C. Waterman (edsEconomic and Religion: Are They Distinct?

(Boston/ Dordrecht/ London: Kluwer Academic Publishers, 1994); James M. Dean & Anthony M.C. Waterman (eds.),
Religion and Economics: Normative Social The{@pstorn/ Dordrecht/ London: Kluwer Academic Publishers, 1999); Paul
Oslington (ed.),Economics and ReligiofCheltenham Northampton: Edward Elgar, 2003); lan R. Harper & Samuel Gregg
(eds.),Christian Theology and Market Economi{Sheltenham’ Northampton: Edward Elgar, 20@®).

3 Robert H. NelsonEconomics as Religion. From Samuelson to Chicago and Be{ramhsylvania: Pennsylvania State
University Press, 2001).



The main driver of the historiography of economicand religious thought at the beginning
of the twentieth century may have been the German Historical School and ileemberMax Weber
in particular. As the name of this school of economic thougllready suggests, itunderstood the
history of economics as the main source of economic knowledge and moreovestressed the
importance of studying the economy historically as part of a broader culture. Weber was the first
to suggest a historical relationship between religion and the sie of capitalism in his famousrticle
Die protestantische Ethik und die Geist des Kapitalism@ He argued that the Protestant
Reformation in the sixteenth century was not a result of the rise of capitalism, as a Marxist
explanation would suggest, but ather made it possible. His main thesis, which came to be known as
the @Veberthesis§ was that the ethical ideas of ascetic Protestantism and Calvinism and Puritanism
in particular encouraged and even rationalized aeist des Kapitalismug which the making of
money by acquisition is seen as the ultimate purpose of life. Although the justification of the
unlimited pursuit of wealth was not an explicit ethical doctrine of Protestant theology, it was
neverthelessan unforeseen and probably unwished byproduct of what Weber calls the Protestant

work ethic. O4 EA OA1 ECET 60 OAI OAOGEITT 1T &£ OAOGOI AGOh AT 1 OE
the highest means to asceticism, and at the same time the surest and most evident proof of rebirth

and genuine fai€ 6 h suindarizeh Of 60O EAOA AAAT OEA 11 0060 bPiI xAd/
AgpAl OEI T 1T &£ OEAO AOOEOOAA OI xAOA 1 EEAs xEEAE xA

With his essay,Weber aroused a lively debate on the relationship betweerconomic
thought and religion, especially in the first half of the twentieth century®8 Werner Sombart, another
member of the Historical School, questioned Webér thesis and argued for a major role of Judaism
in the rise of capitalism in hisDie Juden und das Wirthaftslebery It was Jewish traders excluded
from the medieval guilds, Sombart argued, who tried to replace the medieval commercial system
with the unlimited competition of modern capitalism. Others endeavored to correct and
supplement the Weberthesis itself. Richard Tawney in hisReligion and the Rise of Capitalisagreed
with Weber that Protestant theology allowed for a sanctification of the economic, but as well
emphasized the reverse influence of economic and social changes on theological ideAs.was to
be expectedthat someone would defend CatholicismAmintore Fanfani publishedCattolicesimo e
Protestantesimo nella Formazione Storica del Capitalisnio which he traced the origins of
capitalism to the late @atholicd Middle Ages? Weber himself ceasd his research into the
relationship between Protestantism and capitalismwhen his colleague Ernst Troeltsch began to
write his Die Soziallehren der christlichen Kirchen und GruppénThis seminal work covers the
social teaching of the Christian churchefrom the early churchuntil the nineteenth century and as
such provided a comparative analysis of religious and economic thought.

From about the 1950s, historians of economics began to shed new light on mediewl
scholastic economic thought. It goes witlout saying that this is another type of research into
religion and economics, for economic thought was then still a branch of moral theology. Against the
spirit of his times and perhaps under influence of Weber, Joseph Schumpeter in Iiéstory of

«+-Ag 7TAAAOR O$EA DPOI OAOOAT OE OAE Arciv@ESofiawBsedschafttudd Saioliil) isAA O + AD
20-21 (1904).

5 Max Weber,The Protestant Ethic and the Spirit of Capitalism. Ax 97 OEd #EAOI AO 3AO0EATA080 3i10

6 For an overview of relevant literature see* i ET (8 The \@dbéTatvneythesis: Protestantism & the rig of
A A b E O Awwiv.€corrhics.fitoronto.ca/munro5/ProtCap2.htm> (2000, visited in August 2011).

7 Werner Sombart,Die Juden und das Wirtschaftsleb@reipzig: Duncker, 1911).Transl. asThe Jews and Modern Capitalism
(Boston: E.P. Dutton, 1913).

8 Richard H. TawneyReligion and the Rise of Capitalisvh Historical Studyj , T T AT 1 ¢ *8 - OOOAUh pwgoQ8 #/
OET OGCEO 11 OI AEAT AT A AATT7T 1 EA NOAOOEJdmal ofPbliticd Echno@yEod @A AT OE A
(1923), no. 4,pp. 461-493, no. 5, pp. 637674, no. 6, pp. 804325.

9 Amintore Fanfani,Cattolicesimo e Protestantesimo nella Formazione Storica del Capitaligiktitan: Vita e Pensiero, 1934).

Transl. asCatholicism, Protestantism, and Capitalisthondon: Sheed & Ward1935).

10 Ernst Troeltsch,Die Soziallehren der christlichen Kirchen und Grupp@itibingen: Mohr, 1912).Transl. asThe Social

Teachings of the Christian Church@isondon/ New York: George Allen & UnwihMacMillan, 1931).



Economis Analysisncluded an extensive discussion of scholastic economithought and sociology
and its bearing on Christian theologyln the book A OBAAEO 1T £ OEA OAAOA xEOE
of the doctors absorbed all the phenomena of nascent capitalism agd OEA EAAO OEAO E
xAll AO A AAOEO 1 &£/ OEA AT Al UOEAAIT x 1 ToBether&thOEAE O
Raymond de Roover and Marjorie Gricélutchinson among others2 Schumpeter not only argued
that the medieval contributions to theories of price, value, property, etcetera were highly
significant, but remained influential well into the modern age too. Despite demise of scholastic
economic thoughtat the end of the Middle Ages, for example visible in the unceasing attacks on the
usury doctrine and the rise of lay literature on economic questions, scholastidews of value and
price would continue to exert influence. They for example suggested that there more or less runs a
line of scholastic economic thought from Thomas Aquinas todam Smith via the work of the
seventeenth-century natural-law philosophers and Smitl& teacher Francis Hutcheson.

In roughly the last three decades of the twentieth century, historians of economics began to
focus on the role and influence of religion irclassical economics. Most of their publications either
concern Adam Smith, Robert Malthus or the soalled @hristian political economists Earlier, Jacob
Viner, who also published on scholastic economithought and religion and the rise of capitalism,
drew attention to the theological dimensions of Smit® work.3 He later declared that Smiti
system of thought is not intelligible if one disregards the role he assigns in it to theological and
teleological elements, such as the famous invisible hand. Manylpications on Smiths Gecretdand
@iddendtheology by other authors followed. John Pullen similarly argued that Malthd economic
views cannot be divorced from its theological framework? Malthus® synthesis of Christian
theology and economics is now wdely discussed too. Salim Rashjdin turn, portrayed the
theologian-economists Richard Whately and Thomas Chalmers as advocates @hristian political
economyg an idea that was worked out in much more detail by Anthony Waterma.Writers like
Whately and Chalmers as well as William Paley, John Bird Sumner and Edward Copleston would
have carried on Malthuss ideological alliance of political economy and Christian theology in a
normative social theory. Since the key publications of Viner, Pullen, Rashifaterman and others,
countless studies have beecarried out on all sorts of theological influences on modern economic
thought since theEnlightenment.

1.2. Problem and motivation

As the foregoing overview of existing literature on the history of econoius and religion makes
clear, there has been relatively less attentiommong historians of economicdor their relationship

in the seventeenth and first half of the eighteenth centuryAdmittedly, the debate surrounding the
Weber thesis covered these centies too, but its level of analysis was rather one of economic
history or sociology than the history of economic thought. Webeet alii were basically concerned
with the sociological relationship between religion and economic behavior, i.e. the question
whether Christian theology and the economic teaching of the churches in fact resulted in particular

11 Joseph A. SchumpeteHistory of Eonomic AnalysigLondon: Allen & Unwin, 1982 [1954]), p. 94.

28 C8 2AUITTTA AA 271 OAOh O3AEI T AOOGEA AATT111 EAOd OOOOEOAT ATA
Quarterly Journal of Economig¢sol. 79, no. 2 (1955), pp. 16190; Marjorie Grice-Hutchinson, The School of Salamanca,

Readings in Spanish Monetary History, 154805 (Oxford: Clarendon Press, 1952).

s AAT A 6ET AOR O! AAI Jauingl 6f Politkdl EconbrdwdICBS, Ad) 2 (HORT, Pph FO&32.

1“John Pullend- A1 OEOOB80 OEAT 11T CEAAT EAAAO Al A OGIBBrEdPolitaEcdddy AA 11 EE
vol. 13, no. 1 (1981), pp. 3%4.

53 A1 EI 2AO0OEEARh O2EAEAOA 7EAOQOAI U AT A # EJOENMAIOEHE Histdp of ideagvBIA AT AAT 1 1
38,n0.1(1977),pp. 14 vunN ' TOETTU -8#8 7AOAOI AT h O4EA EAATTT CEAAI AllE
theology, 1798p i o dodrial of Ecclesiastical Historyol. 34, no. 2 (1983), pp. 23244; Waterman,Revolution, Economics
& Religion. Christian Political Economy 179833 (Cambridge: Cambridge University Press, 1991).



economic actions. A question that they did not examine was how Christian thought influenced
economic ideas that eventually resulted in the emergence of econd@os as a science.

This thesisis aimed at filling that gapby offering a modest contribution tothe research into
a part of this neglectedperiod, the seventeenthcentury. The seventeenth centuryis an interesting
period for several reasons.From an intellectual perspective, economics was then still part of a
broader inquiry into the foundations of society.In fact, economicsas suchdid not exist and wasa
branch of moral philosophy, which together with politics and law wasstill under serious influence
of Christian theology. In other words, the relationship between economic andeligious thought was
not accidenial but a direct consequence of the way knowledge was organizefltom an economic
perspective, in this period some important foundations were laid for the emerging science of
economics as several authors have stressed From areligious perspective,finally, this period falls
between the@hristianBMiddle Ages andwvhat has been called th&age of secularizatiod that is, the
nineteenth century. Although there was certainly talk of seclarization of economicthought in the
seventeenth century, there was still a substantial religious influenceThese few observations, |
believe, motivate our period of interest sufficiently.

As the title and subtitle of this thesis indicate, it is hot my aim teexaminethe seventeenth
century connection between economicand religious thought in general. Such acomprehensive
topic would require much more research. Thisnaster thesisis limit ed to the examination ofwhat |
call the Jaylor thesisd | will explain it here briefly. According to Taylor, religious or Gpiritual 6
factors were just as important for the rise of®he economi@®as material and political ones.For him,
this rise includes an increasing appreciatiorof the economic dimension of humatife, the economic
function of political society andO E A A A C Ed nevEKin€of dbjéetifging social sciencé h OEA O E (
political economy. At the end of the eighteenth century, this new valuation of the economic resatl
in the birth of political economy as a scienceOx EQOE ! AAi 31 EOE AlTle OEA
independent science of the economic aspect of social existence was grounded on two innovative
notions, namely the possibility to isolate an economic domain in rdigy and the view of the
economy as a selfegulating system. Both of these notions, Taylor argues, were prepared in
seventeenth-century economic thought under influence othanges inChristian theology.

Firstly, as Taylor argues in hisSources of the Sklthe isolation of an economic domain
would have been unthinkable without a Protestani@anctification of ordinary lifed This innovation
in economic thought cannot merelyA A OAAT AO A OAEAT OEZAEA AEOAT OAOL
put on this dmenOET T T £ EOI AT AGEOOAT AAh O BiAce Aishder off AOET 1
Taylor closely resembles the Weber thesisit will receive less attention inthis master thesis.
Secondly the notion of aself-regulating economy was inspired by a new concepton of divine
providence, as argued for inA Secular Agé8 Under influence ofthe seventeenthcentury natural-
law philosophers such as Hugo Grotius and John Locke, @oorder of nature came to be seen as an
economically-centered one, designed for the herand now and intended to serve the economic
prosperity of mankind. This religious legitimation of the economy, Taylor arguesnust have been
an important factor for the promotion of the economic to its central place in society. It not only gave
rise to theories of political economybut as well introduced concepts like order, natureand law of
nature in economic thought. It is moreover reflected in the discovery of the economy as a self
OACOI ACET ¢ OUOOAIT 1T &£ DOl AOGAOET 1 priké rAanitkstafios A the Ah  x E
interlocking providential order of nature; it binds the productive, that is, those who follow the

AAOGECT AGAA EOI AT OT AAOGET T h 101 A 1 OO0OATT U OOOOAE

16 E.g. William Letwin,The Origins of Scientific Economics. English Economic Thought 1166® (London: Methuen, 1963);
Terence W. HutchisonBefore Adam Smiit. The Emergence of Political Economy, 166276 (Oxford/ New York: Basil
Blackwell, 1988); Deborah A. Redmarihe Rise of Political Economy as a Science. Methodology and the Classical Economists
(Cambridge London: MIT Press, 1997).

17 Charles Taylor Sources of the Self. The Making of the Modern Iden{@ambridge: Harvard University Press, 1989), p. 286.

18 Charles TaylorA Secular AgéCambridge London: Harvard University Press, 2007).

19 Taylor, Sources of the Self. 286.



What actually is divine providence? Therovidentia dei, with the official theological term, is
a classic Christian doctrine.Although its origins can be traced to Judaism or eveglassical
philosophy, the doctrine really developed inscholastic theology.The very idea of divine providence
is hard to defing for it has many onnotations.20 Sometimes ®rovidenced written with a capital
letter, simply refers to God and His divine wisdom. But divine providence mostly refers to Gods
governance and ultimate ordering of the universe.In the Heidelberg Catechism(1563), an
influenti al Protestant confessional document, theenth question &Vhat does thou mean by the
providence of God®is answered as follows(The almighty and everywhere present power of God;
whereby, as it were by his hand, he upholds and governs heaven, earth, andcatatures; so that
herbs and grass, rain and drought, fruitful and barren years, meat and drink, health and sickness,
riches and poverty, yea, and all things come, not by chance OO0 AA EEO MNibE AOT U
providence thus refers to Go@ care forand governance of the universe, earth and mankind@.o be
clear, Roman Catholic interpretations of the doctrine are more or less similar. In this second
meaning, divine providence comprises both God knowledge and power to govern. As the Latin
providentia suggests, God is ascribed such a knowledge that he foreseg{videng the future, on
the one hand,and such a power that he is able to take precautionary measurepro-videre) so as to
exercise his care for his creationon the other.In the early modem era, a further distinction was
made between general or universal providence and special or particular providence. Whereas the
former refers to God preservation and continuation of the world according to secondary causes
such as the laws of nature thaHe established at the creation, the latter refers to Gasl special care
for His church and believers orHis special manipulation or suppression of the laws of nature, for
example in case of miracles.

Now if we return to Taylor® ideas, the aim ofhis master thesis is to examine whether the
Taylor thesis is tenable. For conveniencethe Taylor thesis can be summarized agihe new
economically-centered conception of divine providence shaped seventeenthentury economic
thought and as such paved the way for #hscience of economiin the late eighteenth centurya The
research question thus asks for the role of divine providence in seventeenttentury economic
thought.

A final note on the relevance of thisesearch question To my knowledgethe only book on
this subjectis JacobViner® The Role of Providence in the Social Or@E972) 21 In this posthumously
published book that is based on a series of lectures, Viner shows that ideas of divine providence
played an important role in (early) modern economicthought. The fact that suchreligious ideas
entered economic thought too is not surprising, for in the seventeenth and eighteenth centu® E O
was for many men impossible to believe that God did not constantly have man in his providential
care, and that the phsgical order of the cosmos was not one of the tools he had designed to serve
OEAO b &omH theAeinBrgence of a conception of an independent soe@onomic realm,
Ol AEAT AT A AATTTTEA OPOI OEAAT OEAI EOiI 6 | Athébe OEAEQ
emerging ideas of economic divine providence is that they were used to justify or attack economic
views. Studyingthese arguments based on divine providence may therefore help tmderstand the
history of economic thought better.

2 See for example Leslie Walkér$ EDXOET A b O CatholicEhchcfodedigNén York: Robert Appleton Company, 1911).

21 Jacob VinerThe Role of Providence in the Social Order. An Essay in Intellectual H{®biadelphia: American
Philosophical Society, 1972). According to the feword, Viner planned to expand the lectures into a longer book in order
to include the vast body of material that he had collected. So probably the manuscript could be located anywhere at
Princeton University.

22 \/iner, Role of Providencep. 19. Cf. Alexadra Walsham,Providence in Early Modern Englan@®xford: Oxford University
Press, 1999), p. 2.
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1.3. Seventeenth-century economic thought

A difficult aspect of studying seventeentkcentury economic thought is that this century is
associated with so many@isesd A glance at the secondary literature shows that there would have
been a rise of political economygapitalism, economic individualism and economic liberalism The
problem is exactly thattheseterms are somehow closely related but notorioushdifficult to define.
Still an attemptto define them should be madehere, since these terms dandeed capture essential
aspects of seventeentkcentury economics and will reappear in the remainder of this thesis.

Political economy, in the first place, is asual term to denote seventeentkcentury as well
as eighteenthcentury economic thought2® The adjective Qolitical 8signifies that it is the national
equivalent of economics as household managemenbikonomike or oeconomig, a meaning that
persisted until the middle of the eighteenth century. Political economy, in other wordss public
administration or a policy-orientated view of the economy. Unlike many other terms in the history
of economics,the term (olitical economybis coined in the seventeenth centry itself, namely in
Antoine de Montchrestier® Traité de [@conomie politique (1615) or Théodore Turquet de
Mayerne® La Monarchie Aristodémocratiqué€l611). At any rate, political economy should not be
confused with political economy as a science. OnyU OEA [ EAAT A T £ OEA AECEO
mode of writing about economic questions had been established in many parts of Europe which
was regarded by its practitioners a science OEA OAEAT AA 1 &£ 2B thesddie Ande] AAT T
the origins of sgentific economics can be traced to seventeentbentury political economy and the
subject matter of political economy as a science remained in part poliayrientated.

Capitalism, in the second place, designates a type of economic systém.a way to ded
with the economic problem of scarce means for survival. As Robert Heilbroner explains in his book
The Worldly Philosophersbefore the economic revolution in which capitalism gained ground this
economicD O Al Al xAO AEOEAO OAAEI AD AUHAOQEEDIMDEE ADEE
former case, all necessary tasks and forms of labor to fight starvation were passed on from
generation to generation. In the unindustrialized world, one was born to or® social task. In the
latter case, a centralized athority is responsible for economic survival and decides what to
cultivate, labor and produce and by whom) T OEA AADPEOAI EOOEA kokieneAO OU
AOOOOAA EOO 1T x1 AT 1T OET OAT AA AU Al 11 xBitgebdbidAKE ET A
onyl TA AAT OOAT COEAET C 001 Agq OAAAE OEI Oi2dwhéni xEAC
sellers and buyers merely motivated by profit making and selfinterest, freely conduct business
then the entire society would benefitand all necessay tasks and forms of labor would be done
automatically. On a more formal level, the two main conditions associated with capitalism are
private ownership and wage labour?” This means that (the majority of) the physical means of
production, including the lecal rights to their use, profit and disposal, are privately owned and the
factual production is done by wage labourers, who enter into contracts with the owners of capital.

Economic individualism, in the third place, is ofteninvolved in the debate surroundng the
Weber thesison the rise of capitalism Tawney, for example,uses the term inhis Religion and the
Rise of Capitalisnfrequently, but does notdefine it. He seems to understand it as an attitude of
individual economic selfinterest as opposed tomedieval economic collectivism. In the same
debate, Hector Robertsonemploys the term @conomic individualismd instead of the Gpirit of
capitalism§ because in his opinionthe former term expresses more exactly oneof the most

20 A0AO ' OT AT AxACATh 06011 EOGEAAT AATT 11 U8 fihe Rdw PalghaleDiclionaryaf $ OO1 AO.
Economics 2 ed. (London: Palgrave Mcmillan, 2008).

#3711 Al A 7TETAER O4EA Al AOCAT Ah yk E6AAET T i BrAcEFontatamhohcini BiftdhA AR p x v -
of Europeyol. 3 (London: Fontana, 1971), p. 5.

25 Robert Heilbroner, The Worldly Philosophersh ed.(New York: Towchstone, 1999 [1953)), p. 20.

26 Heilbroner, Worldly Philosophersp. 20.

7%0EA 3AEOOUR O#ADPEOAI EOI &dtyclépedia®EPalitichl E®@nomyolO1H lohdor NevBYork OA j AA 8 QR
271 001 AAGCAR pwww(q8 #A&8 21 A A0f@ Blurelddsh)Pigiavk Oibtiordry ¢ BBroridsE Of 6 h ET  $ ¢



important elements of the latA 08 O) T AEOEAOATI EOI h €& inAheiddividuBIOET Ad h
and his psychological aptitudes the necessary basis siciety® economicorganization, believes that
the actions ofindividuals will suffice to provide the principles of society® economic organization,
seeks torealize social progress throughthe individual by allowing him all the scope for his free self
development which is possibled?8 Robertson too opposes it to the typical medieval scheme of life
and adds that the institutions of eonomic freedom, i.e. freedom of enterprise and private property
in this respect are necessaryor economic individualism.

Economic liberalism,finally, is the economic counerpart of classical liberalism, whichis
said to have emergedn the late-seventeenth and eighteenth century.Classical liberalism itself is a
philosophy committed to several liberal ideals such as individual liberty, freedom of religion and
speech and limited government intervention. In its economic application, classic liberalism cdie
summarized asthe play of the free market and more or less equals capitalis@ O) 0 EO OEA
where equal rights of access and participation but divergent and competing ideas lead, through the
operation of an@visible hand§ to the greatest welfarefor all. Liberalism and market capitalism are
ET OA b A2OBeddeshtide invisible hand of the market, another widespread economic term with
which economic liberalism is often associated itaissezfaire, an economic doctrine thatexpresses
an aversion togovernment regulation in commercial affairs. Whatever thi precise relationship
may be the ideas of political economy cannot be identified with economic liberalism.

1.4. Methodology and o utline

In order to answer the research question, in the remainer of this thesis several steps will be taken.
First of all, in chapter 2 the Taylor thesiss discussed in more detail. Readers familiar with Tayld@
writing style, or better still, organization of writing, will agree that he approaches higopics in an
Gutflankingdway, so it may be useful to offer a more systematic discussion. In the remainder of
chapter 2, summaries of the Weber thesis and Hirschman thesise provided. Thisis donenot only
because Weber and Hirschmah ideas play a role in Taylos account of the emergence of the
economic, but alsado show in what respect the Taylor thesis differs from existingnterpretations .

In chapter 3, | subsequently examine the Taylor thesis by discussing the economiews of
the seventeenthcentury natural-law philosophers. Thisstream of economic thought does not only
include Hugo Grotius and John Locke, the two key figures in the Taylor thesis, but also Thomas
Hobbes and Samuel (von) Pufendorf. In chapter 4 and 5,dIscuss other seventeentkcentury
century writers under two headings, namely @nercantilism& and (French) @beral economic
thoughtd As | will argue in the introductions to those chapterstheseterms are problematic as they
suggest the existence of a single body of thoughwhichwas not the cae. In the remainder of thesis,
I will nevertheless speak of mercantilism and liberal economic thoughtbecause their different
manifestations are irrelevant for the purpose of examining the role of divine providencé&ince both
groups of writers arenot E OAOOOAA ET |thud sippledentbis thesid b involving other
natural-law philosophers and additional streams of economic thoughtChapter 3, 4 and 5 are
organized in a similar way. | start with a genera introduction to respectively natural-law
philosophy, mercantilism and liberal economic thought subsequently discuss their relationship to
religion, then examinethe role of divine providence and finallydiscussthe relevance of these ideas
for (the science of economics.

28 Hector M. RobertsonAspects of the Rise of Economic Individualism. A Criticism of Max Weber and His @¢woY ork:
Kelly & Millman, 1959 [1933)), p. 34.
22 Al £ $AEOAT AT O&R OA GAR ORIl EDHD O 1AARRIEA@ Didtidindryrok Ecpndndicd.8 g h



In the final chapte 5, the role of divine providence in seventeenthcentury economic thought it
summarized,the research questionis answered and suggestions are done for new researéh.

30 A note on the quotations. For the sake of clarity, not in the least for the present writer himself, in this master thesis all
quotations from primary seventeenth-century sources have beemodernized with respect to spelling, capitalization of
common nouns and outdated contractions. The original punctuation has been retained, though. Scripture texts are quoted
from the first edition of the King James Bible (1611).



2

CharlesTaylor on
religion and economics

2.1. Introduction

In this chapter, | discuss Taylo® ideason religion and economics in more detail (§2.2)The aim is

to provide a background to the Taylor thesis asketched in the previous chapter Rather than
merely summarizing Taylor, | present his ideas in a more systematic form by praing a
representation of the Taylor thesis in a figure and discussing its main elements. By doing so,
Taylor® view on the role of divine providence in the emergence of the science of economics should
become more clear. In the remainder of the chapter, thWeber thesis (§2.3) and Hirschman thesis
(82.4) are discussed. As will be seehpth theses play a role in TaylaB account and they may clarify

in what respects the Taylor thesis is new.nl the final section (82.5) ashort comparisonbetween the
various thesesis made.

2.2. The Taylor thesis

The Taylor thesisis derived from Taylor® Sources of the Sedind A Secular AgeWhereas theformer
book is an attempt to write a history of themaking of themodern identity, the latter tells the story
of the secularization of western thoughtand examineswhat it means to live in a secular ageBoth
books thus deal with intellectual history in generaland treat economic thought only in a larger
context. This implies that we cannot expect from Taylor a complete esunt of the history of early
modern economicthought and need to keep this in mindwhen discussing his ideas. In factthe
main occasionthat Taylor touches upon economic thought is to explain the gradual promotion of
the economic to its central place inhuman life and political society. After all, it seems that the
economic isa crucial aspect of boththe modern identity and the Western secularization.An
important by-product of Taylor& attempt, we could say, is that it helps tainderstand the rise of
economics and the science of economics too. This, exactly, is the reason that this master thesis
connectsTaylor® ideasto the history of economic thoughtlin figure 2 on the next page, a simplified
representation of the gradual promotion of the economicand its factors can be found. In the
remainder of this section,the elements of this figure and their interdependencies will be discussed.
According to Taylor (henceforth | express his views), e gradual promotion of the
economic is a cultural developmenthat received an impetus from the Protestant Reformatiorin
the sixteenth century, became clearly visible in the eighteenth century andontinues to this day In
general, this promotion of the economic stands foran increasing valuation of the economic
dimension of human existenceBut, as such it embodies several other developments lika new
valuation of commercial life and moneymaking, the isolation of an economic domain in realityand
the rise of political economy and political economy as a sciende.is moreover associated with the
OEOA 1T £ OEA OAOU EAAA T &£ AT AATT1Ti1us ' AAT OAET ¢ O
Ol AEAI E | & §pEdl Adiubdedtaniting or way in which people imagine their social
existence3! In the seventeenth ad eighteenth century (Taylor is not so precise about these

31 Taylor, A Secular Ageap. 176-185. Cf. hisModern Social Imaginarie§Durham: Duke University Press, 2004), ch. 5.

10



§ §v political society political society
3 8 AOBATTI B | iseconomy
@ Ngraw)
o .
ES political political
€ 3 » economy as
o) economy X
3= ascience
QOMON PO TaET T AFAANTTT HB
1600 1800
material factors spiritual factors political factors
growth business theories of divine dOU>_< commerce
class (Marx) providence (Hirschman)
sanctification
of ordinary life

Protestant ethic
(Weber)

Figure 2 z Simplified representation of the Taylor thesis

dates) human life came to be seen & being designed so as to produce mutual benefits. Human
beings were tlought to engage in political societies for the exchange of advantages and production
I £ | 6O60AT AAT AEEOO8 /1T A AACAT OOI-ADRRI PEA EOKEAADE
namely as an@conomy82 Later, political society came to be seen as atonomy in a more literal
sense. Economic prosperity would become the dominant end of socief/All these developments,
Taylor believes reflect the centralization of the economic in the early modern period.
Political economy and political economy as a $ence are not only part of the promotion of
the economic, butcanalso be seen as a reaction t@. As Taylor explains, hey both take the social
imaginary of the economyto be an objectifiable reality. 01T I EOEAAT AAT T 11 UR OA
objectifying social science, starting from William Pettys Survey in Ireland in the midseventeenth
century, [is] the collection of facts and statistics about wealth, production and demography, as the
AAOEO B0t istbhskdEoh thé Rlea that social events like othgprocesses in nature are
subject to regularities and are to a certain degree predictabl&ighteenth-century political economy

2 Taylor,ASecularAge B8 pxx8 )O OEi Oi A AA 171 OAA OEAO EI OEA OAOAT OGAAT (
we use it today, namely as an ordey| functional arrangement of parts. Taylor thus reinterprets this modern social
imaginary in contemporary terms.

BLAxT AU AOCOAO OEAO OOAE bPiil EOEAAI OOI AEAGEAO 1 AU AA AAT T AA
and preoccupationE O O1T DOT i 1 OA OEA THeAdyQdtiGeiEareiNew Yiorke Hardbukt] BiaEedand Howe,
1920), p. 29.

34 Taylor, A Secular Agep. 182.
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as a science with the Physiocrats and Adam Smith, in turn, conceived of the economy as a system. It
distinguished an economic dom&1 xEOE OAT ET OAOI T AEET ¢ OAO 1 £ A,
AT A AT 1001 POETTh xEEAE A& O0f A OUOOAEIsewhe@Eayl&OO 1 x 1

AOCOAO OEAO OEEO 1TAx OAEAT AA xAO ¢cOl O1T AAA 11 O»
namelytt AO OEAOA AQGEOOO AT AAITT 1 EA OET OAOAEAT CA AA(
I xT 1TAx06 AT A OEAO OOEA AOAIADOI AIOE DEAYENVBOAAESB

emergence of independent science of the economic was only conceivablesathe promotion of the
economic but as well contributed to this development.

Now for this gradual promotion of the economicto its central place several explanations
have been providedand this is where the actual Taylor theils comes in. Whereas standard
materialist explanations such as the Marxist account state thatusiness and merchant classes
simply became more numerous and powerfylTaylor argues that these factors were important but
cannot provide the whole explanation and need to be supplemented thi political and spiritual
ones. Asa political factor he mentions Albert Hirschman® doux commercethesis, which will be
discussedin §2.4, but what demands our attention now are the spiritual orreligious ones The
centralization of the economic and theemergence of a science of the economic alike, Taylor argues,
reflect two changes withinreligious thought.

Spiritual factors for the centralization of the economic

The first change in religious thought is embodied in the idea of th&anctification of ordinary life &

For a long time in western history a strict distinction was made between ordinary life, those aspects

of human life concerned with production and reproduction, and the good life. Whereas the good life

was associated with higher activitiessuch as contemplation and otherworldliness, daily life

consisted of lower activities that merely play an infrastructural role in the pursuit of the former.

This idea of an ethical hierarchy of activities, put forward in Aristotl& Politica and still influential

in the medieval church, was criticized in the ProtestanReformation. Protestantism abolished the

distinction between the sacred and the profane, placed the locus of the good life within life itself

and put a new valuation on the ordinary life.This so-called sanctification of ordinary life had

immense consequencedor early modern conceptions ofscience and business. Under influence of

Protestant thinkers such as Francis Bacon and John Locke, sciem@s no longer seen as a higher

activity which ordinary life should subserve, but one that should relieve the condition of man and

benefit daily life. In business, a nevemphasis was placed on the service of God in the labor of d@e

calling. Taylor is not sure how widespread the Protestant work ethiamong capitalistswas, but at

least sees the basis here for one strand of the Web&E A OEOgd O! ODPEOEOOAI 1 06011

necessity of continuous discipline work, work which should be of benefit to people and hence ought

to be efficacious, and whictencouraged sobriety and restraint in the enjoyment of it fruits must be

OAAT ¢T EUAA AO TTA 1T &£ OEA £ Oi AGEOA ET &£ GAT ARG 1 £
A second change in religious thought that was importarfor the promotion of the econamic

and central to this master thesishas beena ew notion of order that brought about a change in the

understanding of the cosmos as the work of G&@ 0 O1 O B AsAThayfolediphains, the roots of the

notion that God governs the world according to a begn plan can be found in Judaistic, ancient and

medieval thought, but what was new is the way of conceiving this order. In pm@odern

conceptions, the order of nature waseld to be realized and thought to underlie the normal ways of

things.In the modernAT 1 AADOET T h EI xAOAOR OOEA 1T OAAO EO 11 1

xIT Ol A AGEEAEOO OEA EIT OOAT OEAOEITO T &£ A OUOOAI 1 &

35 Taylor, A Secular Agep. 182.
36 Taylor, Sources of the Seff. 286.
37 Taylor, Sources of the Selp.226.
38 Taylor, A Secular Agep. 176.
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A OOAOO EEAT A T £ 1 O600AT T U AEEAAQOEYs,GhatBsAlODduceg 8 q A /
AAOOAET * 10 Athed Woi§ dG8ds design came to be seen as a set of interlocking causes
rather than harmonized meanings.Things in the world are designed to serve certaiGod-pleasing
aims, but not always automatically stwing for it.

This new conception of order had obvious consequences for the soggonomic realm. It
could imply that God® designstill required human realization there. Living a godly life in the
i TAAOT xT Ol A OEO 11 111 CAO ekrddr,mGbidh@God has rdvdaled OET ¢
EEIi OAl £ OEOI OGCE OEGCI O AT A OUIAT106h 4AUITO xOEOA
instrumental reason, working the system effectively in order to bring about Ga®d b O O P*iTIE@A O 6 8
duty of man thus becamead realize God purposes and not to upset them. To disturb Gé&ldesign
would however be something irrational, since thedivine order was more and more seen as
something with beneficial consequences for the here and nowaylor not for nothing speaks of a
new @&conomically-centredd notion of natural order. Gods order for the socieeconomic realm not
only forms an ideal economy in a metaphorical sense, but also aims at economic prosperity. In the
eighteenth century, for example, the idea arose that humarfdiis designed so as to produce mutual
benefits. Striving after on& selfinterest would have beneficent results for the general happiness,
even though this was not part of the intention. Or in the famous wordsom Alexander Pope:O O O O A
selfloveandsoE A1 AOA OEA OAIlI Ao 8

Now an important aspect of the Taylor thesis is that this new economicalyentred notion
of divine providence is already evident in the GrotiarlLockian theory of moral order. With their
new seventeenthcentury theories of natural law (to be discussed in the next chapter), Grotius and
Locke would have emphasized the economic dimension of divine providence on the one hand and
the economic end of political society on the otherThis idea, that takes many pages in Tayl&A
Secular Agecanbe summarized as followsln a senseGrotiusd énd Lockéd O 1 Aafy Ghéohids
intend to offer an explanation of and legitimation for the existence of political societies. Why, after
all, do people tendto live together in such societies rather than tdive on their own? According to
Grotius and Locke, this fact of life can be explained by referring to the normative order underlying
political society, which can be derived from the nature of its constitutive membersThe most
important aspect of human natire is that God created man rational, sociable and with an instinct to
his own conservation. It follows from these Godgiven natural qualities that human beingsare
destined to collaborate in peace to their mutual benefitPolitical society, in turn, is sen as an
instrument to achieve these ideals. In line with the order of nature, the members of a political
society help each other to behave like the rational and social creatures that they are. Political
society enables human beings to serve each other forutual benefit, both in providing security and
in fostering exchangeln Grotius and Locke, this mutual service between individuals in a political
OT AEAOU EO 1 AOGCAT U O1 AAOOGOT T A ET AAITTTiEA OAOI O8
actviOU6h 4AUI T O xOEOAOR OEAO AAAT T A OEA 11 AAl A& O
coAGEOOAT AAo6 8

It is important to emphasize that the ideal order of mutual benefit in human nature and
underlying political society was not thought to be a mere huma invention. Rather the order was
designed by God.Human beings coming together in political societies to practice (economic)
exchange and to render their lives and property safe AOA OAEA O Al EAdHs, O1T 1

exactly, isthe meaning ofTayloO8 O T AOGAOOAOGEI T OEAO OOEA 1 Ax EAAA
AT A OAA&E Oi 61 AGA OEA AAOAOCEDPOEIT O 1T &£ "1 A0 POl OEA
EOI ATO AT A EmI ABROAEDCI 068" Ol OEOO AT A |, 1 AEAh ' 1,

3 Taylor, A Secular Agep. 98.

40 Taylor, A Secular Agep. 98.

41 Taylor, A Secular Agep. 167.

42 Taylor, A Secular Agegp. 160-161.
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express itself as an moral order that underlies the normal ways of things, but as one that demands
to be carried out and centres on the needs of ordinary life.

2.3. The Weber thesis

In Taylor we just came across some references to the Weber thesis. Inetcontext of the

OAT ACEEEAAOQGEIT 1T &£ 1T OAET AOU 1 EEAR 4AUIT O OOAOGAOG O
Ol 1T & All OEA AAOAEI O mor th&mrpddds Afith® thasferthesishitds n@ A1 OA C
necessary to discuss these detailbut to provide a summary of the Weber thesis may be clarifying.

The Weber thesis is a famous but often misunderstood account of the rise of capitalisi®
formulated by Weberin his essay®ie protestantische Ethik und der Geist des Kapitalismd@dn a
foreword to the series on the sociology of religion in which the essay was included, Weber explains
that he is not concerned with capitalismas it is often used in popular parlancehut with the modern
phenomenon of capitalism as a type of economic systefE A 1 AOOAO EO OEAAT OEAA
DOl £ZEOh AT A &I OAOAO OAT AxAA POl £ZEOh AU [“Mae O 1 &£
@ational 8for Weber is an important term. It applies to an economic system that is not based on
tradition or authority, but on a deliberate adjustment of the means to the attainment of profitand
includes the separation of business from the household, employment of free labor and rational
book-keeping. NowWeber& essayrelates the ethosof this economic systento the religious ideas of
001 OAOGOAT OEOI 8 -1 OA OPAAEEZEAAI T Uh EO AAAI O xEOE
xEOE OEA OAOEIT 1T Al AOEBEAMK suchEhislafplodch EVblved @ inPIEIOOAT OE
critique of Karl Marx® historical materialism. It does not conceive of the rise of capitalism as a
necessary outcome of certain economic and material preconditions, but tries to offer additional
explanation in terms of religious and ethical ideas?

According to Weber,and this is known as the Weberthesis in its most general sensehe
development of modern capitalism was in the end made possible by Protestant theolodyhat this
development required was a shift from a precapitalistic spirit (Geis), dominant in ancient times
and the Middle Agesto a spirit of capitalism. Whereas the former spiritis associated with a moral
and social disapproval of earning more money than strictly necessary, charging too much interest
or just having a lust for gain, these kinds of behaviour recedd a moral justification in the
Protestant Reformation. Protestantism in other words forced a change of attitude towards the
pursuit of wealth and promoted the development of a spirit of capitalism.This spirit, Weber
explains, is anethosor ethically colored maxim for the conduct of life. ltssummum bonumE O OOE A
earning of more and more money, combined with the strict avoidance of all spontaneous enjoyment
I £ 1 EZA6 O OEAO Ofri YAl EO AT 1T EI AOAA AU OEA 1 AEE
I £ E BOrhis jis#iidaiiod of the unlimited pursuit of wealth is of course not an explicitethical
doctrine of Protestant theology but rather an unforeseen and probably unwishedby-product of
what Weber calls the Protestant work ethic. It was abay all on theological grounds that
Protestantism, and it ascetic forms such as Calvinism in particulagmphasized the importance of
working in a worldly calling, hard work as evidence of on& predestination and avoidance of
unnecessary enjoyment in lifeBut by doing so, it at the same time offered eationalization of the
capitalistic focus on wealth and profitO4 EA OA1 ECET 6O OAiI BAGEI T 1 £ OAO
work in a worldly calling, as the highest means to asceticism, and at the same tithe surest and

iT00 AGEAAT O DPOIT £ 1T £ OAAdudniaizedAT @1 GADO OEABA FAEDE ¢

43 Taylor, Sources of the Selpp. 156 and 179.

44 Weber, Protestant Ethic p. 7.

45 Weber, Protestant Ethic p. 27.

“$ AOEA " AAOEAI h (ukAAGH -EAJ $j0y RAiGaEe Mctichdry®df ERongmicd 08 qh
47 \Weber, Protestant Ethic p. 53.
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powerful conceivable lever for the expansion of that attitude toward life which we havhere called
OEA OPEOEO4I £/ AADPEOAI EOI 08

Tawney states that Hs book on the same subject matte© i AEAO 11 DOAOGAT AA 1 A
OEA EEOOT OU 1T &£ AEOEAO AAITTT i EA%* To& dinOnoldsitrde far £ AAT
Weber. InThe Protestant Ethic Weber hardly refers to political economists or the rise of ddical
economy in general. He is simply concerned with the rise of capitalism as an economic practice and
examines its religiousethical rather than its political-economic foundations.In this respect the
Hirschman thesis is different.

2.4. The Hirschma n thesis

In his The Passions and the Interegts977), Albert Hirschman offered a alternative interpretation
of the spirit of capitalism and its emergence. Althouglhis book is not explicitly presented as a
critique of the Weber thesis(Hirschman arguesthat his ideas and Webe® ideas could be valid at
the same tim@, the book at least suggestthat there were more profound reasons for capitalismA
concept that he incidentally, does not define.These reasons, Hirschmaargues were of a political
rather than religious kind and therefore the subtitle of his book reads@olitical arguments for
capitalism before its tiumpha7 EAOAAO O7AAAO Ai AEIi O OEAO AAPEOAI E
the indirect results of a desperate search for individual saN@ET 1 6 h ( EOOAEI AT  OOI 1 4
claim is that the diffusion of capitali forms owed much to an equally desperate search for a way of
avoiding society® O & Friiorm 8he point of view of the rulers or gatekeepers, the spirit of
capitalism was in dher words conceived of 8 ameans touphold the political order of society. The
fact that commerce,banking, industry and money-making became honorable in the modern age is
not so much the result of a Protestant ethic, but because they were thought to have bfcial
political side effects. This, in short, is Hirschma® thesis, whichwe will now examine insomewhat
more detail.
After the religious conflicts of the Protestant Rformation, Hirschman argues,in the
seventeenth century the view arose that religios precepts could no longebe used to restrain and
repress the destructive passions of men. Thereforthe political search was on for a behavioral
alternative to impose discipline on both the rulers and the ruledOneof the solutions was found in
the idea of harnessing the passions. AnticipatingBernard Mandevile® ODPOEOAOA OEAAC
AAT A £E @dain SAiiiEAinvisible hand, the idea was put forward thatdestructive passions
including avarice could be made to work toward the general welfare of socigt. Giambattista Vico
summarized this idea in hisPrincipi di scienza nuovaas follows (this and following unspecified
quotes can be found inHirschman): Ghe passions of men who are entirely ocquied by the pursuit
of their private utility are transformed into a civil order which permits men to live in human
O1 A EAn®1tlis a8l through intelligent laws flowing directly from the divine providence.
A more promising solution than harnessing the passions, however, was the principle of the
countervailing passion. Is it not possible, political philosopherswondered, to control the passions
by playing one off against the other and to fight the more dangerous with the more innocent ones?
Now human interests came to be seen as the innocent passions that could plthis taming role.O! O
OEA PEUOEAAI xT Ol A EO 001 AA AU OEA 1| AbeGsprit’le OOIOAT
EO OEA 11 OA1 O1 EOAOOA OW@hekehhe terth @iedibwas hitialy muce ET OAC
wider than the material aspeds of someond& welfare, it eventually came tosignify (private)
economic interests. Economic interests, in sum, were thuscalled upon to counteract the passions.

48 Weber, Protestant Ethic p. 172.

49 Tawney, Religion and the Rise of Capitalism xv.

50 Albert O. Hirschman,The Passions and the Interests. Political Arguments for Capitalism before its Triu2@hed.
(Princeton: Princeton University Press, 1997), p. 130.
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Figure 3 z Giambattista Vico Principi di scienza nuova d'intorno alla
comune natua delle nazioni3rd ed.(Napoli, 1744), frontispiece.
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Despite concerns in the seventeenth century that the political order would still be undermined by

money-making pursuits, the dominant view became that the love of money and gain was innocuous

on the ane hand anddoux on the other, in line with what the French called thedouceur of

commerces! Commerce would soften and polish the manners of men, serve the mutual needs of the

trading partners and establish ties of friendshipbetweenthem. Montesquieu staéd in hisEsprit des

bisOEAO OEO EO Al i100 A CcAlT AOAlT 001 A OEAO xEAOAOA

AT A xEAOAOAO OEAOA EO AT i1 AOAAR OEA xAUO 1T £ 1T AT ¢
According to Hirschman an important, if not the most important, argumentfor the rise of

capitalism was thus a political one, namely that political stability could be achieved through the

expansion of industry and commerce From the perspective of the emerging science of economics, a

moral universe governed by laws of economimterest had a number of assets of its owrn the first

place, an interest-governed world meant constancy.In contrast to people under influence of the

most passionate and fluctuating passions, the behaviour of peoplgho follow their economic

interests is to a certain degree constant. This implies, in the second place, that their behaviour is

predictable. In order to devise economic policy, predictability of how individuals and groups of

people respond to certain measures is indispensable. Both constaneynd predictability are by-

products of individuals acting in accordance with their economic interest.

2.5. Comparison

Now that we have summarized the Taylor thesis,the Weber thesis andthe Hirschman thesis,a
short comparison between them can be made.l#hough these theses cover the same historical
period, they are different in terms ofsubject matter and level of analysis. Weber, first of allelates
religion to the rise of a capitalistic way of thinking and manner of actingdis main idea is that the
spirit of capitalism received a theological justification and rationalization from the Protestant
religion. Hirschman, in turn, attaches less weight to the role of religion in the rise of capitalism and
argues for the importance of political argumentsAccoording to him, the spirit of capitalism was
conceived of a means to upholdhe political order of society and therefore received a political
legitimation. Unfortunately, Hirschman does notdefine capitalismso thatthe distinction in his book
between capitalism, politics and economics remains somewhat vague Sometimes Hirschman seems
to discuss political arguments for the rise of economics or economic arguments for the rise of
capitalism rather than political arguments for the rise of capitalism.Taylor, finally, deals with
religious influences onthe rise of the economic in general We have seen that he attaches much
importance to a changing conception of divine providence in the seventeenttentury natural-law
philosophers Grotius and Locke Theywill be discussedin more detail in the next chapter.

sty T OEA O1 -AAITT AAGADAGEIOE 08 OAA interfelatiods of ngarkét goledyAckvilizikd, h 02 EOA
AAOOOOAGE O Adurnal dDEceRAACA itedagrdval. 20, no. 4 (1982), pp. 1463484,
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3

Natural-law philosophy
and divine providence

3.1. Introduction

Two more or less distinct streams of seventeenthcentury economic thought that have been
important for the rise of economics were rercantilism and (what | call) liberal economic thought
They will accordingly be discussed in the next two chapterd.ess knownAOO AOCOAAI U Ol £
OECTI EEZEAAT AA &£ O OEA OEAT OAGEAAI &I 01 AAGET 10 1T £
forthe formAQET 1 1T £ Blhave badrite Eekdht®anthcentury natural-law philosophers. |
can think of two main reasonswhy these philosophers are somewhat underestimated in the history
of economic thought. The first is thattheir work, at least from a contemprary perspective,is a
complexmix of moral philosophy, politicaltheory, law and theology. As a consequencéhe writings
of the natural-law philosophers have little resemblance to economic texts from the same period.
Some historians of economics may siply not have recognized them as relevaniThe second reason
is that the seventeenth-century natural-law philosophers clearly stand in themedieval tradition of
thought. Schumpeter for example called the ©0 OT OAOOAT O j 1 OB andatgdell thdl OAET
their economic methods and views do not differ substantially from those of the scholastic
economists.! © ) OAA EOh OEA OAQAOA OODRIIOCADOE HAET AADOEA
philosophers that will be discussed in this chapter. lis beyond doubtthat the seventeenthcentury
natural-law philosophers (henceforth: naturatlaw philosophers) were indebted to their
predecessors, but this applies to all thoughtAs | will show in this chapter, naturallaw philosophy
was innovative in many espects, notin the least with regards to its economic interpretation of
divine providence.

It is important to note that | confine myself in this chapter to the most important natural
law philosophers, to wit Hugo Grotius (15831645), Thomas Hobbes (1588.679) and Samuel
(von) Pufendorf (1632-1679). Others such as Leibniz, Culverwell, Cumberland, Thomasius and
Wolff are equally interesting, but were either less influential or less relevant from an economic
point of view. The chapter deals withJohn Locke {632-1704) too, who of course has not been
neglected in the history of economic thought. Onenay doubt if he was indeed a naturallaw
philosopher. Although Locke was in some respectsa liberal (in a different sense than theFrench
writers from chapter 5) and in others a mercantilist, there are two reasons tmumber him among
the natural-law philosopherss8 )1 OEA AZEOOO DI AAAh , T AEA EEI OAIl 4
Ai T AAOTET C OEA 1 Ax | /Esshyh én@® Rav ofiN&tiyeind delivérddihent as A O
lectures, and in the second place, hifwo Treatises on Governmei(1690) is a typical naturatlaw
philosophical work. | will return to this point below. In discussing naturatlaw philosophy, | will
treat the natural-law philosophers as dike-minded group of thinkers. The chapter thus focuses on
their similarities rather than their differences of opinion, although some differences will be pointed
out.

52 Hutchison, Before Adam Smithp. 5.
53 Schumpeter History of Economic Analysip, 116.
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The remainder of this chapter is organized as followsln the next section €3.2) an
overview of natural-law philosophy is provided. Whereas the first part of the sectioexplains what
this philosophy contains, the second part deals with the economiwiews of the naturallaw
philosophers. The subsequent section (83.3) is concerned with the religiousatkground of early
modern natural-law philosophy as compared to the medieval oneAfter these preparatory sectios,
in the penultimate section §3.4) our main topic, the role of divine providence in naturallaw
philosophy, comes up for discussion. The finasection (83.4) discusses the importance of this
philosophy and its views of divine providence in particular for the rise of economics as a science.

3.2. Overview of natural -law philosophy

What do we mean by naturalaw philosophy? In the broadest semse it is a moral philosophy and
more specifically OAT AOOAI PO Oi O1 AAOOOAT A 11 OAT EOB* ET OE
Natural law itself is a rather wideranging concept One usually distinguishes between an ancient
natural law tradition , assocated with Plato, Aristotle andabove all Stoidsm, a medieval scholastic
or Thomistic tradition of which Thomas Aquinas(c. 12251274) was the great doctor, and a
modern Protestant tradition starting with the Dutchjurist Grotius, the @ather of modern natural
lawa Although the natural law concept is interpreted differently in each of these traditions there is
a high degree of continuity between then¥> As we will see in the next section, an important
difference between the medieval naturallaw philosophers and their seventeenthcentury
successors isthe distancethe latter created between naturallaw and Christian theology.But for
now let us focus on theearly modern school of natural law andtake Grotius as our starting point.
Early modern naturaklaw philosophy can be seen as an attempt to overcome the moral
skepticism caused by the Protestant Reformation and Catholic CountBeformation. The natural-
law philosophers believed that he political and religious conflicts between and within nation states
could only be resolvedby formulating universal and binding principles of right that no reasonable
personwould deny.Grotius can be said to behe first to have understoodthat such a jurisprudence
requires a distinction between voluntary and natural sources of right. Whereas lawsand rights (lex
and jus, but both terms are used interchangeablyyvhich proceed either from the free will of God
(jus divinum voluntarium) or that of men (us humanun) are alterable and may only apply to one or
a few nation states,according to Grotius thereexist also unalterable laws and rights which are
based on naturallaw or the law of nature (jus natura€ and have universal validity in all times and
all places.It is on the latter source of right that naturatlaw philosophy focuses. In hidDe jure belli ac
pacis(1625), a book on the legal status of war, OT OEOO AAZET AA 1T AOOGHel 1 Ax
rule and dictate of right reason, showing the moral deformity or moral necessity there is in any act,
according to its suiableness or unsuitableness to a reasonable nature, and consequently that such
an act is either forbid or commanded by God, the Author aiA O O® Ahis8definition makes
immediately clear how naturatlaw philosophy proceeds.Given the fact thatthe moral character of
an act should be judged in terms of its suitability to a reasonable nature, univerdalalid principles
of right could be derived from human nature itselfin other words, the natural character ofnatural-
law philosophy finds its expression inlocating an universal source of morality in human nature.
Grotius goes on to say thathere are two ways to determine whether or not an act obeys
the law of nature. It can beproved either a priori by logically deducing it from to the reasonable
nature shared by all human beingsor a posteriori by demonstrating that it corresponds to the
common sense or general opinion of the more civilized nationsthe humanist Grotius himself

54 Knud HaakonssenNatural Law and Moral Philosophy. From Grotius to the Scottish Enlightenm@ambridge: Cambridge
University Press, 1996), p. 15.

sy /B8 +1 OA (AAET T OOAT R O. AOOOAT 1 Ax8h EI Encyblop&faioficthicsmls2 " AAEAO Al
(New York: Routledge, 1992), pp. 88@90.

56 Hugo Grotius,The Rights of War and Pea¢mdianapolis: Liberty Fund, 2005), bk. 1, ch. 1, sec. 10, §1.
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mostly uses the latter method. InDe jure belliac pacis OEA Oi | OA®D IAIAGEAIOI EDAVAOO
an act is usually determined by referring to either the classical Greek philosophers and Roman
jurists, Holy Scripture, the Church Fathers oone of themedieval scholastic theologiansinteresting
from a scientific point of view, both Grotius and Pufendorf in their early worksemployed an explicit
mathematical or geometrical approach. Pufendorf, for example, in the introduction of his
Elementorum jurisprudentiae universali§ p oot q AOCOAA OEAO 1 Ax Al Ol A
amongEA OAEAT AAO xEEAE A GAnsphell by BudidiaA Aristbtélighiom) O E OA 6 8
book is arranged as a system of definitions, axioms and observations from which propositions
about specific matters are deduced by syllogism. Although this formal metd does not return in
his (and Grotius®) later books, the underlying idea remains that the moral world like the physical
world has certain constant features that can be used to deduceoral knowledge in a mathematical
way. Hobbes and Locketoo were influenced by scientists such asGalileo, Harvey,Descartes
Newton and Huygens in what has been called the golden age of physics and mathema#ks.
Paradigmatically, Hobbes in hisLeviathan (1651) AAT1 1 AA CAT i AGOU OGmhd&s 111 U
pleasal God hithetDT O AAOOT %9 Hbbbes hirAsklfisEal gdod 8xample of a thinker who
tried to develop a science of mani,e. a social physics of human affairsLike the other natural-law
philosophers, he believed that moral knowledge could be deduced from invaridé characteristics
of human nature.

What according to the naturatlaw philosophers are thesecharacteristics? In general, they
point out mand instinct for self-preservation and his inclination to live with others as the two most
fundamental aspectsof human nature. Thereare some important differences of opinion though
Grotius argues that on the one handuman beings seek their own particular advantage @ro
utilitate ) and on the otherhand have a desire of society §ppetitus sociali}. For him it is thusnot
true that all creatures are exclusively led by nature to seekheir self-interest. Man® sociability or
care of maintaining society makehim excel all the other animalsAT A &I Oi 6 Al EIi bl O0A
I £ QBdedpositionis different in that it denies any form of natural sociability. The original

condition of man israther one of a war of everyone against everyod®e O4EA OECEO 1T £ 1 A
writers commonly call jus naturaled h (T AAAO xOEOAOh OEO OEA 1 EAAOOL
poweOh AO EA xEiI 1 EEI OAi £#h &£ O OEA DOAOCAOOAIGET T 1 A&

true, from this right follows the fundamental law of naturethat every man should seek peace, but it
is only meant to defend himself and to prevent thextermination of mankind. Pufendorf in turn,
tried to combine the anthropology of Grotius and Hobbesnd ascribes men both a need for self
preservation and human cooperation Rather than being naturally fond of society, memould need
it becausethey lack the ability to survive in a state of mere selpreservation. As | will show below,
Pufendorf argues for commercial sociability instead of natural sociability as one of the
fundamentals of human morality. Locke, finallyputs the emphasis on human selpreservation, but
does not deny the eistence of natural sociability.

Economic views inatural-law philosophy

These fundamentalaspectsi £ EOI AT 1 AOOOA EEOOO 1T £ All ApbpiI U C
Ol AOOOAT OOAOAGhHh E & dch thereDnorE heEhér Eidil AociGiésAi@ikutidng®r 1 E £A
economies.In explaining how human civilization emergedfrom this (either fictitious or historical)

state of nature the naturatlaw philosophers automatically touch on economic as well as poidal

subject matter. As regards economicghey discuss the emergence of private property, the origins of

57 Samuel PufendorfThe Elements of Universal Jurispruder{tedianapolis: Liberty Fund, 2009), preface.
58 Cf.Redman, Rise of Political Economy as a Sciengp. 3543 on Hobbes and pp. 6569 on Locke.

5% Thomas Hobbes| eviathan(Cambridge: Cambridge University Press, 2003), bk. 1, ch. 4 (p. 28).

60 Hobbes,Leviathan,bk. 1, ch. 14 (p. 91).
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Figure 4 z Thomas Hobbesl eviathanor The Matter, Forme and Power of
A Common Wealth Ecclesiasticall and Citibndon, 1651), frontispiece.
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money and the establishment of commercial contractsStill, the writings of the natural-law
philosophers were certainly not economic in the modern sense. Economics or political economy
were simply not conceived of as distinct disciplines. In a chapter iklobbess LeviathanO/ £ OE A
OAOAOAT OOGAEAAOO T &£ ETTxI AACAd OEAO EIT Alildded 0 A O
not mentioned. This is not to say, however, that the naturdaw philosophers did not develop their
own economic views. James BénO AOCOAO OEAO OOEI O6CE 1106 UAO i/
branch of political philosophy, economic inquiry was beginning to include nearly all the points now
AT AOGAAAA ET |1 AAo®det ahilda bfihid eBoAdnic $iquiry,in the remainder of this
section someof the economicviews of the natural-law philosopherswill be discussed.

Most of Grotiugss2 economic views can be found in hidDe jure praedae commentarius
(1605), a tract written to justify the sea war of the Dutch against the Portugues#&jare liberum
(1609), a revised version of the twelfth chapter meant aan apology for the United Dutch East India
Company to trade with the East Indies, an®e jure belli ac paciswhat is striking in all these works
is Grotius® positive stance towards ommerce. In contrast tomost of his medieval predecessors,
Grotius stresses the beneficial effects of internationahnd global trade. Trade and commerce, in
short, would be of interest of society in general. According to Grotius, there is everright and
freedom to trade and barter that springs from the law of nature and belongs to all nations. Any
denial of this right is therefore a just cause of war. At the same time, he urges for a continuation of
international trade during war, even between enemiesSince Grotius is mainly concerned with
long-distance trade, he emphasizes the right to trade on open seas. Especially the fishing trade
should be open to all. Grotiug& most systematic economic views are developed iDe jure belli ac
paci8 )1 A KOEADCOO xEEEAE AAI T 1 CaBhABADOAD @ilre AATT AC
respectively discussesthe origins of the institution of property, the nature and validity of
commercial contracts, the relationship between value and price, the acceptability of mopolies
and the question of usury.In each of these cases, it is asked whether or not something is just,
respecting mard right or in accordance with the law of nature.

As compared to Grotius, Hobbes3 natural-law philosophy is almost anticommercial. t is
true, (1T AAAO AOCOAO OEAO EO OEO A1 OF A 1T Ax 1T &£ 1TAO
ETAEAEAOAT O1T U O1T T1TA AT T OEAO6 Al A B@éhis is @AyAaEAE A E
tradition al approval of longdistance trade as an exchange of qutdtively different products and
not, as in Grotius, as a means teconomic expansion of the nation statdn contrast to the other
natural-law philosophers, Hobbesis concerned with the importance of an industrious domestic
economy rather than that of the AOEOET ¢ ET OAOT AGET T AT AT A ClI1TAAI
necessary for the citizens to prosper: hard work and thrift; a third contributing factor is the natural
DOT AGAA 1T £ A Abdéddieads forthe enadifeq offflaws that prohibit idlenes, stimulate
industry and forbid extravagant expenditure and consumptions and promote the skills of
agriculture and fishing. Most of Hobbe$s economic views can be found in a chapt€ | th& nutrition
and procreation of a commonwealtldin his Leviathan He there discusses the sources of wealth, the
nature and distribution of property, the importance of money as blood of the commonwealtfan
idea influenced byhis friend Harvey) and the rights as regards plantations and colonies. But again

61 James BonarPhilosoply and Political Economy in Some of Their Historical Relatid%$ed. (London: George Allen & Unwin,
1922 [1893]), p. 84.

62 Cf. BonarPhilosophy and Political Economgp. 71-77.

e# F8 # OAxZEl OA "8 - AAPEAOOI T h O(1 Adatk @ReteANeWmaA @ds fihe Réw Paljravd %A O x A
a Dictionary of Economic@_ondon: Macmillan, 1987), vol. 2, pp.66® ot N ! AOT 1 , AOUh OwAi 1T i EA OEA
(T A A Jodalof the History of Ideasol. 15, no. 4 (1954), pp. 58%95; Thea Vinnicombe & REA OA 3 OAOAI Uh O*1 E
4AET T A0 (T AARO AT A OEA AAO AitdmationkllJdurndl ¢ESdDial Eder@mided. 29, WoA0i(J002), U 6 h
pp. 690-705.

64 Thomas HobbesThe Elements of Law, Natural and Polit{£640), bk. 1, ch. 16, sec. 12.

65 Thomas HobbesOn the CitizerfCambridge: Cambridge University Press, 2003), ch. 8, §14. Hutchison remark8#fore
Adam Smith B8 ¢t OEAO DPOI AAAT U 1 WealhAfiNGilrisAtir tharGhisioleOEUAO 31 EOES O
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the emphasis is orthe regulation of thedomesticeconomy. ItisOEA OECEO 1T £ OEA O1 04
AppOil OAh 1 O AEOADPDPOI OA AT OE 1T £ OEA pPIi AAAOR AT A I
manner, all kinds of contract between subjects (as buying, selling, exclging, borrowing, lending,
letting, and taking to hire), are to be made; and by what words, and signs they shall be understood
£l O &Al EAo6S8

An important idea in Hobbes that helps us to understand Pufenddsf position better and
AOAT OPOAPAOAA O& AADI OEEAOEAO Arcldoh@ivae Ac0mmiOAEAT A
interests.87 As said, Hobbes disagreed with Grotius that human beings would be naturally fond of
society. In De Civea book that addresseshe subject ofcitizenship, he explicitly rejects Aristotle®
portrayal of man as a social and political animalzoon politikon). This axiom would be false, for the
IT1T U OAAOGIT OxEU ®AAT OAAEUAARE BROEARAO AOOTI AEAOGET ¢
AAAAOOA xA AOA OI 1 InéanBlr §hd advatiagdeorEnbluii®8 A AEADIBAU [ A/
business[commerciumi6 h (T AAAO AAAOh OAOAOUI T A EO&IWHhRtEET C /
we see here is nothing else than a translatioof the fundamental right of selfpreservation to the
market sphere. At the same time, private economic interests are one of the reasons for human

beings to enter into a social contract and eventually to coexist in a civil sta®4 EA DAOOET T O
ETATETA TAT O DPARAGARGHT @1 ARROD OEBLA GHEHMS cOBudh AA OA
OEET CO AO AOA TAAAOOAOU 1T &£ ATiI 1 TAET OO0 1 BPWEhCN AT |

there is a war of everyone against everyone, as in the natural state outside the civil state, there is no

place for industry, no certainty that people will reap the fruits of their labor, no culture of the earth,

etcetera.
In Pufendorf’® we find a theory of commercial sociability that somehow combinegas well

as criticizes Grotius® idea of men endowed with arappetitus societats and Hobbess idea of self

interest governing all human affairs’t According to Pufendorf man was indeed created with a basic

need for selfpreservation, but at the same time lacked the abilitya preserve himself without

human cooperation. The fact thatmankind has been able to grow out of a natural state of weakness

AT A OOEA ZAAO OEAO xA Tix ATEIT U ETTO0I AGAAT A CI1

minds and bodies for our own and othe® benefit-A1 1 OEEO EO OEA OAQGRd O 1 £

difference betweennatura and cultura, Pufendorf argues, igxactly the industry and cooperationof

men. He attaches much importance to commercéoo. Men® mutual needs ghreia or indigentia)

could only be satisfied through commercelnterestingly, in Pufendorf this needbased commercial

sociability does not lead to the emergence of civil societput rather to what Aristotle called the

koinonia, i.e.mere society or community.Society would be the place where households cooperate

on the basis of the arcalled oikonomia.! AAT OAET ¢ O1 ) OOGADEQON OAl BAIE EIC

namely the reintroduction of the notion of koinonia and making it emerge from the state of nature,

OxAO OEA 1 OECET 1T &£ OEA 1 &x OAEATAA 1 £ Pil EOGEAAT |
Besides this theoy of commercial sociability, Pufendorf in hisElementum jurisprudentiae

universalis De jure naturae et gentiun(1672) and De officio hominis et civi§1673) also included

66 Hobbes,Leviathan bk. 2, ch. 24 (p174).

67 Bonar, Philosophy and Political Econorly B8 ywp8 &1 O ( FEAIAKOBAD G ERKAS -TET GOAT £8 - UAOG
AdamSmith (Chicagd London: University of Chicago Press, 1983), pp. 8.

68 Hobbes,Citizen ch. 1, §2.

69 Hobbes,Leviathan bk. 1, ch. 1 (p. 90).

70 Cf. HutchisonBefore Adam Smittpp. 97-p i * AAZAZOAU 48 91 01 ¢ch O, Ax Al GadiloAT 1711 EA E
3AT 6A1 0O&EAT AT OFR & OAT AE GourgabodtherHistory df BconArhidkThdugivél.i30, Aol 3 ZDEBH h
pp.283c woe N 7 01 ADe julehénbde dt@entiudB AT OAT O 1 0O0EAT AT O&L5O Ai 1 OOEAOOEI T
ed T 1 1 Bdcialhoice and Welfargol. 25, no. 23 (2005), pp. 231:241.

1 |stvan Hont, Jealousy of Trade. International Competition and the NatiState in Historical Perspectiv€Cambridge,
MA/ London: Belknap Press of Harvard University Press), pp. 3% and ch. 1.

72 pufendorf,On the Duty of Man and Citiz§@ambridge: Cambridge University Press, 1991), bk. 2, ch. 1, §4.

73 Hont, Jealousy of Tradep. 46.
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chapters on ownership, value anccommercial contracts. Although his economic views r& clearly
influenced by and based on Grotius, he went much further into economics and added a great

amount of detail. Especially his fifth book ofDe jure naturae et gentumA AT AA OAAT AC
embryonic Wealth of Nation®78lt for example deals with the functioning of markets, the concept of

scarcity and the traditional question of the just price.Like Grotius, Pufendorf is positive as it comes

to trade and commercelt is true, in preface of hisDe officio hominis et civibe openly wonders if
therewoudEAOA AAAT OOAAAR AT 11 AOAA AT A OOA T £ ITTAU
But he would later add that they are an important cause of riches and wealtiPufendorf moreover

Al PEAOGEUAO OEA OEGCEO OI OOAAA 11 I1pedble whatdohverd OT A

who dwell by the ocean, with all other person whatsoever who likewise dwell by the ocean, is, in

OAOPAAO O1T A OE E ORAHifxAnteptidm of intératdrdal conmerdeOvelcoudl say,

was a consequence of his idea of commeici OT AEAAEI EOU8 4EA | OEOOT OAIT |

AOAOUOGEET coh 11 xEEAE OEA 1 AOOAO EAAA xAO &£ O1 AA]
Locke, finally, was not only a naturalaw philosopher but also a philosopher of economics

and wrote the most on economic subjectsSome typical economic writings are hisSome of the

Consequences That are Like to Follow upon Lessening of Interest to 4 Pe(té68), Some

Considerations of the Consequena#sthe Lowering of Interest and the Raising the Valoé Money

(1691), Further Considerationg1695) as well as thefifth chapter of the secondbook of his Two

Treatises of Governmentwhich deals with private property. Since there is great amount of

secondary literature that adequately summarizes Lock® ecanomic views/8 | will only make some

general remarks here on their relationship to naturallaw philosophy. In his Essays on the Law of

Nature (1663-1664), Locke argues that natural laws or laws of nature exist both in a normative and

a positive senseWhereOEA 11 Of AOGEOA 1 Ax 1T &£ 1 AOOOA EO OETT AOA

men® AT 1T OAEAT AAORh EOO DI OEOGEOA AQGEOOAT AA AAT AA C

wherein all things observe a fixed law of their operations and a manner of istence appropriate to

OEAEO 7 Mo® Oookkrinigonly believes that the physical laws of natureare a manifestation of

a natural law, but also thatthere exist economic laws of nature In his SomeConsiderations he

ET AAAA OPAAEO 1 &£ GRAODOAEAO OKkARDA | AAOAOI ET ForOEA T .

Locke this implies that the rate of interest cannot be regulated, because interest is a price and all

prices are beyond the controlof political, positive laws. The same tractntroduces principles such

as the natural worth of products, natural value of money, natural price of money, natural

proportion of gold and silver in money and natural rate or use of interesfThese principles, Locke

would later write h hag®, if | mistakenot, their foundation E1 1 A®OTHaD i§ o say, the law of

nature.

3.3. Natural -law philosophy and religion

Something importantthat has so far remained undiscusseth this thesisis the fact that the naturat
law philosophers explicitly relate the existence of a naturalaw to God.Grotius statesthat what is

iTOAT 10 REIOEAAD AtOAGA 1 O Hébbes sphaksiofile natutal lawi ad theh
divine 1 Ax & O OOAAOITh xEEAE EO OEA T Ax 1T &£ 1AOOOA E

74 Schumpeter History of Economics Analysip. 122.

75 pufendorf, Elements of Universal Jurisprudee,bk. 1, def. 5, sec. 10.

76 E.g. BonarPhilosophy and Political Econompp. 91-103; Letwin, Origins of Scientific Economicgp. 147-181; Hutchison,
Before Adam Smitlpp. 60-73; RedmanRise of Political Economy as a Scierme, 61-69; CharlesK. Re i AUR O, T AEAh *1
Peter Newman (ed.);The New Palgrave Dictionary of Economics and the |.&¥E-G(London: Macmillan, 1998); Richard
30007 h O, 1 AEAR *T ET8R ET (Th&EBIgar Condaniodi®@Cassiral EcbrdmicZi0hdtcdiad:l OE | A A«
Edward Elgar, 1998), pp. 56b4.

77 John LockeEssays on the Law of Naturin Political Essay§Cambridge: Cambridge University Press, 1997), p. 86.

78 John LockeFurther Considerations Concerning Raising the Value of Mdié@5), dedicatory epidle.
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Figure 5 z Charles Molloy,De Jure Maritimo et Navali or a Treatise of
Affairs Maritime and of Commercg.ondon, 1682), frontispiece.
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being the decree of the divineie | I AEOAAOT EAIT A T7AlUs tikug FeyohdEl@uBthati £ 1

they conceive ofthe natural law as Godgiven. They moreover argue that the natural law derivsits
binding force from the divine will. At the same time,the role of God in the moral wadd of the
seventeenthcentury natural-law philosophersis somewhat limited. | think that there are two main
reasons for this Firstly, they were typically Protestant thinkers. As such, they presuppose a break
or discontinuity between God and mankind dued original sin. Secondly, early modern naturalaw
philosophy tried to loosen itself from Christian theology. The point was simply that Christianity was
not the shared religion of mankind, while the naturallaw philosophers wanted to derive a morality
of use for the whole human race. Another reason that theology could not serve as the (sole) basis of
a universal jurisprudence was that after the Reformation Europe was torn apart by religious
conflicts. Hence a new naturalaw based morality able to gain theconsent of all Europeansad to
be independent of religious and confessional differences.

As compared to medieval interpretations, there are arguably some secularizing
developments in seventeenthcentury natural-law philosophy. This becomes clear if we ampare it
to Thomas Aquinas the most important scholastic naturallaw philosopher of the Middle Ages.
the section from his Summa Theologia®n law, Aquinasdistinguishes betweenan eternal law (ex
aeterna), natural law (lex naturalis), human law (ex humana) and divine law (lex divind. The
essence of these laws can be summarized as follows. The eternal law is odle of the world ard
Ol EOAOOA AU EEO AEOET A DPOI OEAAT A A& parlicihationiofi@d O Al
AOAOT Adthe humardldw is the particular determinations devised by human reason and based
on human will and the divine law is Go®& law as revealed in Scripture and the doctrines of the
church. According to Aquinas, theeternal, natural and divine lawin principle cannot contradict.
When we zoom in on the natural law, two different perspectives can be taken. From @od
perspective, the natural law is one of the aspects dflis divine providence. God by His divine
wisdom created all things and moves and directs them tiheir due end. From a human perspective,
the natural law makes upthe basic principles of practical rationality.In other words, natural law
judges whetherA | Aakti®r® are reasonable and virtuous or notNow Aquinas argues that these
precepts are not aly universally knowable by nature, but also binding by nature. That is to say that
all human beings share in Go@ principles of practical rationality, whetheror not they are aware of
it. God instilled his natural law intoma® [ ET A A O O Arkasdn @dtkelcdnimAnigood, £
i AAA AU EEI xEI EAO AAOA 1T £sOEA Al iiOTEOUR AT A

Seventeenth-century natural-law philosophy was different in at least three respects. In the
first place, it did not presupposethat all human beings (unconsciously)participate in Gods eternal
law. It is true, God endowed marwith a reasonable human nature, buthe natural law still required
human recognition. Pufendorf, for example, constantly stresses that it is our duty to obey the law of
nature, which suggests tht we areas well able to oppose or suppress itin the second place, the
natural law was no longer identified with Gods eternal law as revealed in Scripture. Grotius, for
example,writes that the divine laws of the Old and New Testament are meant for tree who are
less capable of strict reasoningAlthough Scripture certainly does not contradict the law of nature
or vice versa, it was Go@ pleasure to write His precepts in mar® heart. Reasonable human beings
thus do not need the divine revelation to detrmine what Gods ultimate ends areln the third place,
the idea of natural law is not so much associateanymore with the common good but ratherwith
self-preservation. The seventeentkcentury natural law philosophers present natural law as a
framework that enablesmen to coexist while they are driven by selpreservation and subjeced to

79 Grotius, Rights of War and Peag¢ék. 1, ch. 1, sec. 10, §1; Hobb€stizen ch. 4, §1; Pufendoruty of Man and Citizerpk. 1,
ch. 3, 811; LockeEssays on the Law of Natune, 82.

80 Thomas AquinasSumma Theologiaeprt. 2, prt. 1, g. 91, art2 (transl. by Fathers of the English Dominican Province;
<www.newadvent.org/summa>).

81 Aquinas,Summa Theologiageprt. 2, prt. 1, g. 90, art. 4.
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circumstances of scarcity. That these three differences between medieval and early modern
natural-law philosophy indeed point at a process of secularization is easy toqve. After all, already
by the seventeenth centurysome of these ideageceived serious critique from the side of the
Christian orthodoxy. Grotius was for examplélamed for suggesting that there could be obligation
to natural law without a God(etsideusnon daretur; even if God did not exist)He certainly did not
belie the existence of God himself, but believed that God approves certain behavior because it is
good rather than the other way around.Hobbes, in turn, was accused of atheism due to his
emphasis on human sekinterest. Orthodox Christians of course did not deny the existence of sin,
but also saw the need fosociability asaform of commongrace.

However that may bethe natural-law philosophers were certainly not atheists in disguise.
Grotius and Pufendorf, in the first place, were schooled theologians themselves. The fornanong
others wrote De veritate religionis christianaeand Annotationeson the Old and New Testament and
the latter De habitu religionis christianae ad vitam civilenThesebooks may not be very orthodox in
nature, but were at least of great relevance for the authors themselveblobbes, in turn, like
Pufendorf was the son of a ministerThis may explain why he had a more than average interest in
religious subjects.The third part of his De Civecompletely deals with religion and the kingdom of
God more specifically, whereas the third and fourth part of hiteviathan respectively discuss the
Christian commonwealth and the kingdom of darknesdn Locke, finally, there seems tde a close
relationship between his Calvinist, puritanical upbringing and hislater religious attitudes. His
works exhibits a deep religious commitmentand also some of his key economic views may very
well have a puritan origin82 Besides, Locke is the auttr of The Reasonableness of Christianépd
the Paraphrases of St. Patl Epistle In general the natural-law philosophers wrote from a theistic
standpoint. The fact that theirworks are full of references to Scripture and Christian theology
betrays a sibstantial religious influence.

3.4. The role of divine providence

Now that we have discussedhe background ofnatural-law philosophy, the next topic that can be
addressed is its attitude towards divine providence.lt can be concluded beforehand that th
natural-law philosophers were serious believers in the providence of God.o deny the providence
of God, Grotiusstatesin the beginning of hisDe jure belli ac pacisis to deny the existence of God.
Andd | AOGEET ¢ OEAO OxEOEIT O GnnbbdgragténA[is]Ghatdndre is BoAGddA AT A OC
IO OEAO (A OAEAO 1 i HAAeS Mkewviisércalls @ b 4inl to denfABlekistelod Br
providence of GodPufendorf, in turn, speaks of ma@ duty to God to believe in His providence. The
factthatO' T A ABAOAEOAO AEOAAOQEIT 1 OAO OEA6 xkinldAAAO A
al AARATGAAOTI U AOCEAAT O &EO1T 1T OEA AAI EOAAIT A 8AdcHe to®1 AE AT
on several occasions in his work discusses divine providenc®ne of tie proofs for God existence,
he writes in his An Essay Concerning Human Understandifi$90), is that His invisible qualities or
attributes can clearly be seen from the creation of the world.

But in the context of this thesiswe are of coursemainly interested in the question whether
the natural-law philosophers believed in a divine providence in the economic realnThis is indeed
the case As | see it, the most important form of economic divine providence in this philosophy is an
indirect one. In short, it comes down to the idea that God created man and endowed him with
instincts of selfpreservation and sociability and therefore also willed the emergence of private

2/ 17 OEA 1AOOAO OAA 0AOI - AOOEAI 1 h CanadighiJourndl & Eofitidal 8nBeQol. ART T A Al
no. 1 (1979), pp. 7396; Robert H. NelsonReaching for Heaven on Earth. The Theological Meaning of Econof8asage:
Rowan & Littlefield Publishers, 1991), pp. 9@ou N 2EAEAOA "1 UAh O# Al OET EOO HistayoCET O 1 £

Political Thought,vol. 23, no. 1 (2002), pp. 3@&0.
83 Grotius, Rights of War and Peac¢dk. 1, prolegomena, sec. 11.
84 pufendorf, Duty of Man and Citizerpk. 1, ch. 4, §4.
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property, the establishment of contracts and the development of commercial society in genml.
These economic arrangements not only necessarily follow from the fundamental instincts of human
nature, but also help human beings to survive and to peacefully coexist in societies. The same holds
true for exchange, trade and commerce. They necesdgrifollow from a combination of mar®
nature, a growing world population and scarcity of resources and are therefore willed by Godle
may say thatby blessing man with instincts of seHpreservation and sociability which allow him to
survive, God exercise the care for His creation in an ultimate way. Grotius summarized this
indirect form of divine providence with respect to society asEl 1 1 1 x 0d, OAOAT OEA 1 Ax
whether it be that which congsts in the maintenance of society, or that which i looser sense is so
called, though it flows from the internal principles of man, may notwithstanding be justly ascribed
01 '"T Ah AAAAOOA EO xAO EEO bl AAOS&GAthed wokdd, thO EA O A
maintenance of societyfollows from the fundamental characteristics of human nature, but it was
God who created man like that.
The bestexpressionof this idea of an indirect form of economic divine providence can be
found in Pufendorf, though.In De officio hominis et civisPufendorf first establishes that the

fundamental natural law isthat OAOAOU 1 AT 1T OCEO O1 Al AO 1 OAE AO E
Ol A E ARoEn® $én animal with an intense concern fanis own preservation but in the end
incapable to do so. Sincaccording to he author thel AOOOAT 1 Ax DPOT AAAAO A&EOI I

that God wills that a man should use for the preservation of his nature the powers within him in
xEEAE EA EO Ai 1T OAET OO The fact h&d G&lAsQr@ Rithgr onatdral vk id 0 006 8
therefore as well a sign that social life has beeimposed upon men by divine authoritysé Later on

in the book Pufendorf calls it a mef duty to live inand to contribute to a human societyand to be

industrious and averse to idleness. It is clear that dibugh he does notexplicitly call his ideal of a
commercial society amanifestation of Gods providence it is at leastconceived of aspart of the

divine plan. After all,the belief in a divine providence implies a belief in Ga#l governance of the

courseof history and the development of human culture. Pufendorf indeed holds the same opinion

seeing his assertionthat O x E A O finé@nki@&] present condition, it is encompassed by the
governmentof Godd DB OT OFAAT AAo6 8

Providence and private property

A speific example of indirect Godly interference in economibuman affairs is the divine allowance
of private property. According to the naturatlaw philosophers (except from Hobbes, who doesot
speak about this connection), the emergence of private propertyas part of the divine plan and as
suchwilled by God.For private property was not only a historical implication of a Godgiven right
of self-preservation, but also an incentivdor peace andmprovement.

The first aspect of private property, namely thait prevents a Hobbesian war of everyone
against everyone, was emphasized by Grotius and PufenddBoth of them believe that there was
I T AburdATOA ETTT AAT O OOAOGA T £ 1 EEZAGR AO ' O OreDO AAI
Gimighty God atthe creation, and again after the deluge, gave to mankind in general a dominion
I OAO OEET CcO 1 £ 30 BLhe &dtedR antedrlier besok, GodAlid 8ot bestow all things
necessary for existence, safety and comfort on individual men, but éme human race in general. In
this primitive state there was no such thing as property, but everyone used and consumed
whatever he or she liked.However, later developments such ashe multiplication of mankind and
the specialization in agriculture and catle raising led to conflicts. According to Pufendorf, man isn
theendAT AT Ei Al OOEAEI AA AU OEA EOAE 1T &£ 1000 i1 OA

85 Grotius, Rights of War and Peac¢dk. 1, prolegomena, sec. 7.
86 Pufendorf, Duty of Man and Citizerhk. 1, ch. 3, 89 and 11.
87 pufendorf, Duty of Man and Citizerhk. 1, ch. 3, §11.

88 Grotius, Rights of War and Peacbk. 2, ch. 2, sec. 2, §1.
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preservation of species. His belly too wants not only to be satisfied but to be titillated, anden has

Al APPAOGEOA &I O i1 OA OEToiput BEnOendAtd the cbnfliésOaising froth A E C A
scarcity of resourcesa replacement of commonality with private propertywas necessaryWhereas
Grotius believes that he first division was based T OA AAOOAET Al | Pufedddf AT A A

speaks of a convention and tacit agreemenfAnyway, fom now on everyone was supposed to
appropriate, by right of first possession, all things necessary for survivaBoth Grotius and
Pufendorf argue that theintroduction of private property was in line with God® intentions. The
latter explicitly states thatOD OT DAOOU ET OEET CO 10 1 x1 AOOEED xAO

The second aspect of private property,t$ importance for improvement, was emphaszed
by Locke.lt is useful to dwell onhis theory of property, for it is more clear on Go@& involvement in
it and has been so influential in economicd.ocke® ideas on property are mainly developed in his
Two Treatises of Governmelif1689). Whereas the frst treatise argues agains the Galse principles
AT A £l O1 AAGETTo6 1T &£ 21 AAOO &EI i Adh TAI AlU OEAO OE
power and authority over his descendants and an ownership over all the world, the second among
others discusse the state of nature, the emergence of private property and the beginning of
political societies.Once we concentrate o Locke® Second Treatisgit is striking that he conceives of
the state of nature where all men are naturally in aa state of perfectfreedom, equality and liberty.

The state of nature is not a state of war, as Hobbes argudmbcauseit is governed by the law of

T AOOOA xEEAE OOAAAEAO Alil 1T ATEET AR xEI xEinb AOO .
one ought to harm anotherET EEO | E/ZAAh EAAI OF the ledsdnAcdhis/law of O BT C
nature, which is also clear to me@& reason,is that all human beings are the workmanship and

property of God, created for the purpose to preserve themselves and therefore also teeperve the

rest of mankind. FOT i OEEO &£O01 AAT AT OAl 1T Ax 1T &£ 1AOOOAR 0OOI I
follow two legitimations, namely that of private property and political society.Here we confine

ourselves to the former.

)y T  OEA [£E £0 b ADRAB RO lo hovDHOW the state of nature and the
GodCEOAT 1 AOOOAIT 1 Ax 1 ACEOEIi AOA POEOAOA pPOiI PAOOUS
men might come to have a property in several parts of that which God gave to mankind in comm
AT A OEAO xEOEI 600 AT U A@bOA GOrhdlarginiedtihad heldekelopd in  OE A
the chapter is basicallyan utilitarian one and combines the ideas of appropriation, labor and value.

It is true, Locke admits, that God has given the eartnd all that is therein to men in common to
their support and comfort, but not all its fruits are produced naturally by the hand of nature. Some
of them necessitate man to appropriate and labor them before they can be of any use. There is a
close relationship between appropriation and labor here,since only by mixing his own property of
labor with something provided by nature, the latter becomes his property. Labor, in other words, is
the basis of property becauseit takes the fruits of the earth out of thehands of nature and adds
something to them. Although God has given plenty of provisions, man would starve without labor.
Appropriation through labor is therefore the right thing to do in obedience to the natural law of
self-preservation.

For Locke, b subdue the earth and to appropriate and cultivate its fruits, beast and parcels

rA£# 1TATA EO 11T 1A0O6 OEAT A '"TAITU ATiiT AT A8 3ETAA
AAT AZEOh AT A OEA COAAOAOGO AT 1T OAT EAT A Alduld allways E £A
OAT AET ATT11T1T AT A O A@GtOE A QADAS EDE OO EDEABT OOAU |
OAOGETT AT h 110 OI OEA AATAU 1T 0 Al OAGAGOIah&ide 1 £ OF

and this is referred to as theQ.ockean provisod there are bounds to the amount of property a single

89 Pufendorf, Duty of Man and Citizerbk. 1, ch. 3, 84.

9 pufendorf, Duty of Man and {fizen, bk. 1, ch. 12, §2.

91 John LockeTwo Treatises of Governme(€ambridge: Cambridge University Press, 2010), bk. 2, ch. 2, §6.
92 | ocke, Two Treatises of Governmenibk. 2, ch. 5, §25.

93 Locke, Two Treatises of Governmenibk. 2, ch. 5, §34.
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person is allowed to possess. It is only in accordance with the law of nature to have as much
property one can use the product of. After all, nothing was made by God to spoil, waste or destroy
and this is what happens whenever men possess more than they need for a convenient lie
Locke explains in the remainder of the chaptefiabor is not only the great foundation of, beginning
of and title to property, as he respectively calls it, but also thenost important source of value.
Private property is thus not only moral, but also practical. Labor, Locke arguesiakes a great part

of the value of a product of the earth. According to hi@nodest computationd nine-tenths up to
ninety-nine hundredths of the value is the effect of laborO & I@® labour indeed that puts the
AEEAEAOAT AA T £ OAMaAcormnientabofs Addé)gedn & istqriing point here for later
labor theories of value.

It should be clear now that Locke conceived of private prop@U A O Al AODPAAOD
design of the world. It was God who gave man the natural powers to preserve himself and private
property is instrumental to this. To be industrious, to cultivate and improve and to add value
through appropriation are requirements of the natural order that God has designed. The most
rational for people to do is to conform to this providential order.

Providence andcommerce

Besides indirect forms of divine providence in the economic realm, such as in case of private
property, there are more explicit conceptionsof it in natural-law philosophy. The first and only
example of a direct divine intervention in commerce comes from Grotius. IDe jure praedae
commentarius (or De Indis as it was originally provisionally entitled), his first major work on
natural law, Grotius reports several times abouthe role of God® providencein the Dutch voyage to
the East Indies and the attack ma Portugueseship. According to the author, the Dutch would have
engaged in a just war because the Portugge prevented them from trading with the Easindies
while the natural law mandated freedom of trade and navigationlt was God, Grotius argues later
on in the book, who intervened in the Dutch commercial situation and revealed to them the trading
opportunities in the East Indies.When the Spaniards interrupted the commercial activities of the
$O0O0AEh O'1T A (EIi OAl £ AU (EO OPAAEAI EAOI OO0 1 PAT Al
commerce was then on the verge of ruinlt is possible, indeed that Diine Beneficence was also
making provision for the welfare of the East Indians, by willing that they should be encouraged to

defy the fearful fame of the Spaniards 8 ' O1T OEOO AAAO OEAO 'T A T AU EAO
since by giving the East Indiand O A OOAAET ¢ PAOOT A0 OatthEdaietim® OAEh
CEOAT AT 1 bbbl OO0OT EOU O1 AANOAET O OEAHdAdsonmi® xEOE
OAU OEAO E1T AT U AAOA EO AATTT O AA AATEAA ®BEAO Oc

behalf of the Dutch, pointing out regions where one might seek the very articles already long sought

AO ZAO EECEAO DPOEAAO Al EA P\ i0 &Il Gdd va©OtAUS AnGhe Aidie offl AT A
the Dutch and breathed new life into their commecial activities. Historical accouns of divine
providence like this cannot be found in thebooks of theother natural-law philosophers.

Providence and free trade

Another, closely relatedidea of divine providencein the economic realmis that of free trade as the
international law of God, as an English politician summarized it in the nineteenth centurivine
providence would have assigned different natural resources and products to different countries
and regions so as to make people mutually dependeffor their subsistence and to promote the

94 Locke, Two Treatises of Governmerivk. 2, ch. 5, 839.
9 Hugo Grotius,Commentary on the Law of Prize and Bodtpdianapolis: Liberty Fund, 2006), ch. 15 (pp. 465166).
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universal brotherhood of man® Or, in a modern translation,God designed natural conditions such
that international commerce could become mutually profitable As Viner shows, this idea is not a
modern invention but stems from the classical philosophers The first full expression of it can be
found in Libaniusd(fl. 314-294) Orationes where hewrites: 0' | A AEA 110 AAOOI x
all parts of the earth, but distributed His gifts over different regions, tolte end that men might
cultivate a social relationship because one would have need of the help of another. And so he called
commerce into being, that all men might be able to have common enjoyment of the fruits of earth,
TT 1T AOOAO xEAdded b Oihel) OTAdAidea was taken ovethowever by theologians
such as Sts. Basil, Chrysostom, Theodorus and Ambrpséo gave it a Christian twist.In the
sixteenth and seventeenth centurythe idea of a divine interest in free trade gained popularity. As
we will see in the next chapterit was no less than a commonplace imercantilist writings . But also
Grotius and Pufendorf employed the idea for their own purposes.

Grotius, in the first place, introduces the idedo argue for an open access to all nations. In
his De jure praedae commentariyde states that it is permissible for the Dutch to carry on their
trade with any other nation. For God has not willed that nature shall supply every region with all
the necessities of life; and furthermore, He has grantedrg-eminence in different arts to different
nations. Why are these things so, if not because it was His will that human friendship should be
£l OOAOAA AU 1 OOO0AIT T1yAskded is Adrt Af th® AeSignDdvikedprodiderics
that one nation supplies the needs of aother, anyone who abolishes this system of exchange and
mutual friendship does violence to nature herself. There are sufficient indicationghe author
believes, that nature had indeed granted every nation access to other nations. Hiys God has
encircled different lands with navigable oceans and, secondly, the winds do not always blow in the
same region and direction.Thesearguments appear to be based on Virgiand Seneca. According to

Al

OEA 1 AOOAOR OOEA 0OO0Db adurekesidel ih DEsE fags: that Hy Adadsohthe A U

winds she brings together peoples who are scattered in different localities, and that she distributes
the sum of her gifts throughout various regions in such a way as to make reciprocal commerce a
necessODU &I O OEA 1 Al AA O©Théreere(Fobius Eobdiudeb, th&riglit b @rjage in
commerce applies to everyoneln De jure belli ac pacishe similarly speaks of a liberty or right of
passing for persons and goods and merchandiz&his time Grotus cites from Libanius and
concludes that b take away commerce would break the bond that ties mankind together.

Pufendorf, in the second placesites the words from Libaniusit A &£ T OT 1T OA O1

OEA 1 OOOAT A OO EBhitdhe tortextisGhie Aaimé &3 i dtiusiccording to Pufendorf,
every man should be allowed to procure for himself, either by money, work, exchange or contract,
those goodsthat contribute to the convenience of life. It is therefore contrary to the law of nations

to deny others access to ports andbcal markets." EOAT OEA AEAAAO OEAO OOOAAA

promote the interest of all nations, by supplying the unkindness of the soil, which is not everywhere
alike fertile, and by making those fruits seem to be born iall places of the world, which are to be

£ 61T A ET ATU 11Adh OEO AATT1T O AA 1 AOO OEAT ETEOI
Al

CiTA OEET ¢Oh xEEAE 100 Al 11 PoHéwkeverEdk PufeAdaiiisGsA O
not to say that there can be no restrictions orestraints in trade. It is merelya duty to share with
others those goods which are absolutely necessary for the support of life. As it comes to luxury
goods that relate to the pleasure and superfluity of lifehowever, O x A faiflyUexclude others
from trafficking wit h © O©h8 latter remark makes clear that Pufendorf, as well as Grotius, did not
support free trade in the sense we understand it today. The idea of divine providence in free trade

%# /8 6RBIE d Prévidlencepp. 3254, Studies in the Theory of International Trad@ew York: Harper & Brothers, 1937),

pp.100ptc AT A O4EA ET OAl 1 A AJWnaliof LaneabdEcoddmicsolB (1960E @dBA U AAEOAS h

97 Grotius, Commentary ch. 12 (pp. 302303).

98 Grotius, Commentarych. 7 (pp. 303304).

99 Samuel PufendorfOf the Law of Nature and Nationdondon, 1710), bk. 3, ch. 3, sec. 11 (unfortunately, | did not have
access to a modern edition of this book).
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was mainly invoked to argue agaist unjust restrictions of trade, such as monopolies on trade
routes and fishing areas.

Providence andhe supply of necessities

A final idea of economic divine providence is that God provided formabundant supply of

necessities and by doing so made tine cheap.lt can only be found in Pufendorf and LockeAs Viner

observes, the idea of a providential relative abundance afecessitieshas pagan origins. Plato, for

example, argued that rare things have a high price, whereas water as the best of all thirgyalso the

cheapest. Viner seems to wrong, however, if he writes that Pufendorf discovered this idea in the

1670& in a bookby Vitruvius, a classical Roman architect from the first century BB OAT A Al AOAA

EO xEOE OI i A Al OEOOE ABlibé Bue, b Puferiddf@i@dd@introdided theA O U

idea in his Elementum jurisprudentiae universalifrom 1660. In a chapter onvalue and moneyhe

Al AET O OEAO OAU A OE|siggdlarifpfovidentd natiradE thdse things whiéhd O O A

our life cannot do without are rather accorded the less worth, because nature presents a bounteous

O0O0DPDPI U IvEqually iteréseingly is the fact thathis discussion is largely based on Grotius.

And indeed,’ OT OEOO Al OAAAU 1 AOA OOA AwhiéhEare Ghe dstOhecesdalyp A1 O

are, on the account of their plenty, abundantly cheaper; which Seneca illustrates by several

ET OO A Ahk® ds theither a mention here of divine providence nor of Vitruvius. IDe jure

naturae et gentium the book from the1670&, Pufendorf indeed repeats the idea and now quotes

from Vitrivius the architect. According to the latter, @he divine providence has contrived, that it

should not be dear, or hard to be got, as are pearls, gold, silver and other thingsich neither our

body, nor [our] nature requires: but as for those things we cannot safely be without, she has

plentifully dispersed throughout the worldd® Pufendorf explains that luxuries, in contrast to

necessary goods, usually have to be brought from distant ple€ and remote countries and are

therefore AE £Z£ZEAOI O O1 1T AOAET 8 4EEO | AEAO OEAO i1 AT EETA
According to Viner, oneOOET O1 A 11 6 AOOOE AOEAA OEA EAAA I

necessitiesas merely pious folkloreT OT 1 OET ¢ A OUDPA T £ | EOEATRIKET C T,

is true that Pufendorf® idea somehow confuses cause and effect and explains scarcity in terms of

having a luxury status instead of the other way around. But to anticipate on the final section diig

chapter, the idea continued to be expounded by important economic thinkerd.ocke, for example,

employed the idea too. InSome Considerations of the Consequences of the Lowering of Interest and

the Raising the Value of Mongg throughout economic trag, in the middle of a discussion of why

production large, alA O OE O A A4 Ater Odcke, Eh® dd8a was mentioned byDaniel Defoe,
Francis Hutcheson(the teacher of Adam Smith, and without reference to divine providence, by
Smith himself.

3.5. Importance for (the science of) economics

Whereas some historiais of economics overlooked the importance of naturadbaw philosophy for
their subject, nowadays there seems to be a general consensus that the natdeal philosophers
OAEA A EAU DI OEOEIT EIT OEA EEOOIOU 1T A& Aab] 11 EAO

100 pyfendorf, Elements of Universal Jurisprudendak. 1, def. 10, sec. 1.

101 Grotius, Rights of War and Peacédk. 2, ch. 12, sec. 14, §1.

102 pufendorf, Law of Nature and Nationshk. 5, ch. 1, sec. 6.

103 Viner, Role of Providencep. 31.

104 John LockeSome Considerations of the Consequences of the Lowering of Interest and the RiaésWajue of Money
(London, 1691), unknown page.
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fundamental importance of the economics analysis of the naturdl A x O ABWhithl iin line

with Bonar, whoclaimed earlierOEAO 11T AA xA OOOAU OEA DPOET AEDPI AO

face to face with the principles that have moulded ecamical theory more than all others in

i TAAOI Ovhdred @aduglly, does this importance consist in? Among the numerous
contributions of natural-law philosophy to economics, the following three may be the most
important.

The first contribution of the natural-law philosophers is that they transmitted a long
tradition of ancient and scholastic economic thought?® Fundamental economic concepts that we
find already in Aristotle and Aquinas, such as value, price, interest, scarcity and utility, were again
discussed an early modern context. By doing so, the naturalaw philosophers passed on their
methods and views to later schools of economic thought. Not only theighteenth-century
physiocrats such as Fragois Quesnay but also Smith and Léon Walras, to nameavinfluential
economists, were clearly influenced by naturalaw philosophy. A first indication for this influence
is the fact that the place of economic thoughtmong the Gcience$since the Middle Ageshardly
changed. Even far aftethe emergence of ecoomics asa science, economic thoughtas still taught
as a part of moral philosophyA second, more important observation is that later economists took
over the ideas of the naturallaw philosophers. Smith,for example,who was familiar with Grotius®
and Pufendorf® works himself, adopted the ideas of a natural priceprivate property rights and
commercial sociability.

A second contribution is that they introduced the idea of laws of nature in the economic
realm.107 Some of the naturallaw philosophers merdy pointed at the relevance ofa natural law for
economic affairs. Human beings would be subject to a set of universal and invariant seeimonomic
natural laws inherent in human nature. It was Locke whaexplicitly carried over the idea into
economicsl® For him, there is a parallelbetween economics andohysics. Both physical laws of
nature and economic laws of nature would be a manifestation of an overarching natural la the
eighteenth and early nineteenth century, the idea of economic laws of natureetame more to the
fore. Interestingly, the physiocrats and some of the classical economists alilgtill related them to
divine providence. 4 EAU &£ O A@Ai 1 A OPTEA 1T &£ Al O1 OAAO
Ol AATTTi1U6h AOBADARA AE DEAOOAS

A final contribution of the natural-law philosophers is their association of private economic
interests with the public welfare of society. They suggest not only that society owes its existence
and persistenceto the enablementand protection of the pursuit of private economic interests, but
also that these interests will benefit society as a wholén this respect it is illustrative that Hobbes
in the introduction of his Leviathanportrays civil society as a single artificial man whose strength is
based on the wealth and riches of all the particular members. The idea that ma&nfreedom to
pursue his own economic interests as well promotes social welfare through the operations of a
natural law, already began to emerge in the second half of the sixteenthntery.19® However, this
new @beral§interpretation of natural law was more explicitly formulated by the seventeenth
natural-law philosophers, notably by Hobbes and LockeCommentators like Tawney relate this
change in the meaning of natural law to the groth of a spirit of economic individualism. Where

105 Hutchison, Before Adam Smithp. 99; BonarPhilosophy and Political Economy. 72.
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in the natural law traditiol ¢ 4 ET 1 AO 1| NOET AO @(ournakobtiéel HAErDof EctnOniicETAdDdhbl. d 4 no.
1 (1992), pp. 116; Alejandro A. Chafuerf-aith and Liberty: the Economic Thought of the Late ScholasfiGnham:
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of private and social economic interests was a lasting contribution to economics. It suffices here to

refer to the ideas of Mandeville and Smith.

What about the impatance of their views on divine providence?In order to answer this
guestion it should be concluded first that the naturallaw philosophers came up with anremarkable
economic interpretation of divine providence As we have seen, they among others suggesbthat
God created the earth in such a way that international trade would be beneficial, that God allowed
for certain economic developments such as the emergence of private property, and that God
Himself intervened in economic affairs as in the case of tHeutch East India trade. Although some
of these ideas stem from classical antiquity, they must have been quite innovative in the early
modern period. After all, as it came tathe necessary evils of)trade and commerce, medieval
thinkers were much more supicious. They at any rate would not ascribe to God such a direct role
in economic affairs. The seventeentitcentury natural-law philosophers, in contrast, suggest a direct
Godly involvement in the socieeconomic realm. The cultural development of mankindncluding
the emergence of economic institutions and the intensification of trade and commerce, would not
only be permitted by God but was also taken to be part of a divine plan. As | see it, in an age where
religion still occupied a central place, the natral-law philosophers could not come up with a better
argument for their commercial concerns than that divine providence itself played a role in them.

It can thus beargued that natural-law philosophy provided a religious legitimation for the
commercialization of society.In the case of an alleged divine interest in commerce as a means of
promoting the universal brotherhood of man, it is quite clear that this idea served as a serious
economic argument. Writers like Grotius and Pufendorf did not expound it asan ornamental
expression but to influence national and international economic policyFor example, Grotius® Mare
liberumT PAT O xEOE OEA xi OAO OEAO O/ 0O HPOOPI OA EO OE
1 AxEO01 £ O OEA (11 Idiads Askr@ydo 8nd éniertai Adific with themO&eAwill) T
lay this certain rule of the law of nations as the foundation, the reason whereof is clear and
Eii OOAAT Adq OEAO EO EO 1 AxmEOI £ O AT UuThdduthérd O1 ¢
subANOAT 01 U AAAO OEAO O' 1T A EEI OAl £ OPAAEO OEEO EI
seen in the previous sectiorfollow. It is difficult to determine how powerful such arguments have
been, but they at least presented a new conception of divineqvidence that favored commerce.

The same holds true for the idea of a divine underpinning of private propertyin his theory of
OPl OOAOOEOA Elawdtd MakphekdorE &duédhthat Hobbes and Locké political
economy cleared the way for capitaim112 If this is true, then Lockes religious justification for the
accumulation of private property may not have been unimportant. Again, in an age where religion
was still an important point of reference, an appeal to a Godly command to subdue and appriape
the earth must havemade an impression.

The ideas of divine providence in naturalaw philosophy were also lasting contributions to
economic thought itself.In the discussion of a providential abundance of necessaries, | already
remarked that this idea survived in economics for almost two centuriesThe sameis true for the
idea of a divine dispersion of resources and products so as to promote commerce and the
unification of mankind. In his book The Role of Providence in the Social Ordéiner shows hat after
the seventeenth century it was still employed by economists of note such as Defoe, Robert Torrens,
Nassau Senior and Von Thiinen. The most recent statements of Libanius ideathat he found were

110 Tawney, Religion and the Rise of Capitalismp. 183.

111 Hugo Grotius,The Free Sefindianapolis: Liberty Fund, 2004), ch. 1.

112 rawford B. Macpherson,The Political Theory of Possessive Individualism. Hobbes to L@kford: Clarendon Press,
1962).
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in a theological treatise from 1887 and a political speechfrom 1894. In an indirect sense the
worldly interpretation of divine providence may have been areligious stimulus to economic
thinking. In the eighteenth century, the natural sciences and political economy alike were often
seen as forms or natural theology, i.e. the attempt to prove the existence and providence of God
through the observation of natue. From this perspective, economic thought could contribute to the
knowledge of God. This seems not to be the case in seventeenémntury economic thought, but
@iscoveriesdsuch as the providential relative abundance of necessaries may have been thetfirs
occasions for such a theology.
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4

Mercantilism
and divine providence

4.1. Introduction

A different stream of seventeenthcentury economic thoughtthat can be related tothe idea of
divine providence, but to which Taylor does not pay attentionin his work, is mercantilism.
Mercantilism or mercantilist economics is usually used asa collective noun to describe the
economic thought of the period between the Middle Ages and thend of the Enlightenment, say
1500-1800. It is aproblematic and ambiguots term, though, because it is used to describeertain
economic policies as well as the economic ideas about those polici€bese policies, in turn, had no
uniform aim and mercantilist economic ideas differed in time and place. In contrast to the natural
law philosophers, mercantilist writers were not exclusively part of the upper class, but could be
found among academics, government officials, lawyersas well as merchants, farmers and
adventurers. To make it even more complex, historians of economics mareer distinguish
between different streams of thought within mercantilism such asalanceof-trade theorists and
political arithmeticians in England, Colbertism in France and Cameralism in Germarfyhe moral of
the story is clear: although the @mdin mercantilism suggests otherwise, the existence of
mercantilist school of economic thought is out of the question. It is as Eli Hecksshputs it in the
opening words of hisbook Mercantilismg, O- AOAAT OEI EOI 1 AOAO AQGEOOAA
Cromwell existed. It is only an instrumental concept which, if aptly chosen, should enable us to
In this chapter, mercantilism is nevertheless treatedas if it was an undifferentiated
movement for the purpose of explaining the role that contributors to this tradition saw for divine
providence. There were clearly different manifestations of mercantilism, but they are not important
for this thesis. This chapter presents mercantilism as a seventeertbentury alternative to both
natural-law philosophy andliberal economic thought(as discussed in the next chapter) with thait
is characterized by certain nationalistic tenets. In order to understand the arguments made in later
sections, these tenets arediscussed in the next section (84.2), providing an overview of
mercantilism. In the following section (84.3),the relationship between mercantilism and religionin
general will be reviewed. Subsequently (§4.4) mercantilist economics will be related to divne
providence. As | will show, in mercantilistwritings no less than six different conceptions or
contexts of divine providence can be distinguishedEspecially inthe English literature the idea ofa
divine providence in economic affairs abounds. In the final section (84.5) the importance of
mercantilism and its attitudes towards divine providence in particular for the science of economics
will be discussed. In general, this chapter focuses mainly (but not exclusively) on English
mercantilist thought. It was in England after all where the intellectual activitywas concentrated,
given the fact that this country saw the largest number of economic writings during this period.

13 Eli F. HeckscherMercantilism, 2 ed. (Londor New York: George Allen & UnwiiMacmillan , 1955 [1931]), bk. 1, p. 19.
Transl. ofMerkantilismen. Ett led i den ekonomiska politikens histori&tockholm: P. A. Norstedt & Soner$931).

37

E



4.2. Overview of mercantilis m

What do we mean by mercantilist economic3An effective way to characterize mercantilism is to
discusswhat used to beone of its main texts in Austria and Germany, namelesterreich Ubealles
wann es nur will (1684). In this magnum opus publicist and pamphleteer Philipp von Hoérnigk
(1640-1714) proposes a set of nine principle rules to stimulate the economy of Austria, which sum
up some of the main tents of mercantilism pretty well. Incidentally, these rules are closely similar
to the twelve principles formulated by Thomas Mun fifty years before in hi€ngland$ Treasure by
Forraign Tradh AOO 1T £ AT OOOA DPOAI EOBBEd OAI O OEA Aiiiiil
The title and subtitle Gvohimeinender Fiirschlag, wie mittelst einer wolbestellten Lands
Oeconomie, die Kayserl. Erbland in kurzem Uber alle andere Staat vonr&pa zu erheben, und
mehr als einiger derselben von denen andern independent zu maohef Von Hornigk® book
immediately reveal the first characteristic of mercantilism.Like other mercantilists, Von Hérnigk is
concerned with the development of theLandesOeconomig i.e. national economyDue to the
intensification of international trade, the discovery of new maritime trade routes and ongoing
colonization among other things the arising nation states were conceived of as economic rivals in
an enduring compditive struggle. The task of mercantilist writers, whether or not seltimposed,
was accordingly to look after the economic interests of their own countryMercantilism as a stream
of economic thought may thereforebe defined asOOEA AT AOOET Aon bf merdhand D OT |
ET OPEOAA Cci OAOT T AT OA1 ET OAOEAOAT AATaknp int®&cdounR AT T 1 1
that their writings deal with the enrichment of the own nation state at the expense of other
countries, it is appropriate tocall the mercantilists nationalistic. Still, Von Hornigk believes that the
OOAAOI T AAT AGGSe 1T &£ EEO 1T ET A bOIE obhieud itoheery @i &0 1 £
ET OAT IMBCAT AAo
The first rule, introducing another aspect of mercantilism, isthaOCT1 1 A AT A OEiI O0AO
OEA A1 01 60U 8 AOA OT AAO 11 AEOAOI OOAT AAOG O1 AA
OAT AET ET  PBoE DekcantiliktQviterd gold and silver were the most desirable form of
wealth, because theytended to conceive of the welfare of their nabn state in terms of the amount
of precious metalsthat it possessed. | deliberately speak of a tendency here, since the charge that
mercantilists as a group would have confused wealth and bullion isidespread butincorrect. It is
true, in the seventeenh century the idea existed that there was a limited quantity of economic
resources available in the world, which made itempting to accumulate a stock of precious metals
However, gold and silver could be turned into money as wellwhich might have been st as
important. To increase the money supply could be necessary to stimulate production or
employment or simply to pay armies and maintain navies. Nowayd and silver could be mined in
other parts of the world or captured by naval wars, but the mostpeaceful way was to exchange it
with foreign countries for domestic goods. A second rulef Von Ho6rnigk is accordingly that
Ol DBl 00601 EOEAO OEI 601 A AA Oi OCE®supeEl@Es@oodsitdithedeA U /]
foreigners in manufactured form,soAO AO OEEO EO 1T AAAOOAMeddthorAdt A A&l O
for nothing adds Gn manufactured forméhere, for the export of goods in unfinished form resulted
in the outflow of the earnings of the wages of manufactur®o. As a consequence, governmests a
rule tried to prohibit the exportation of raw materials.
The other side of the coin of the mercantilist emphasis on exports is an aversionitoports.
After all, the importation of goodsgenerally implied an outflow of gold and silver.Mercantilist
writers refer to this tension between imports and exportsas the Galance of tradé In order to

114 Mark Perlman & Charles R. McCann Jrhe Pillars of Economic Understanding. Ideas and Traditi¢Aan Arbor: University
of Michigan Press, 1998), p.&.

us] CI EOE OOAT O1 AGEI T O &£O0i 1 O! OOOOEA | (FA Edoriomic ThelghB Gefected] 1 U 7 E
Writings from Aristotle to Hume&New York: Dover, 2006 [1924]), pp. 22343. Please note that | changed the order of Von
Hornigkd © 001 AO &£ 0 Agpi OEOT OU POODPI OAOS
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improve this balance, anincreaseof the surplus of exports over importswas seen asnecessary The
so-called @ear of goodsj or foreign goods more specificly, is embodied in several of Von Hornigh
O00i A8 4EA OEEOA OOI A EO OEAO OETEAAEOAT OO 1 £ OE
OEAEO AT i AOOGEA DPOI AOAOOh 8 AT A O Al xEOEI 60 A& 0O/
case sieh purchases were indispensable because of necessity or irremediable use, they should be
obtained from these foreigners at first hand, so far as possible, and not for gold or silver, but in
AGAEAT CA &£ O 1T OEAO Al 1 AOGOEA omnodkicsastouldittdis caBSE BEOE OE
Ei b1 OOAA ET O1 £ZET1 EOEAA &£ O0io AT A OEA OE@OE OEA
AEOAOQOI OOAT ARG T &£ ATiTi11AEOGEAO T /&£ xEEAE OEAkaxA EO O
of these principle rules either irtend to promote the inflow of precious metals, to prevent their
outflow or to keep the wages of manufacturdn terms of government regulation, the importation of
raw materials which could not be obtained domestically was usually encouraged and the
importation of finished goods subjeatd to taxes and tolls.

Since a surplus ofexported finished goods wasregarded beneficial, an effective domestic
production of these goodswas more than desirable Von Hornigkd seventh and eight rule are
O E A O At&€ingpdct the country® soil with the greatest care, and not to leavéhe agricultural
bl OOEAEI EOEAO 10 A OETCI A Al OGN @ommaitied folindina £ AAO
country, which cannot be used in their natural state, should be worked up withinBA AT 01 OOU6
Sometimes agriculture, mining and industryfor this very reason received subsidies from the
government. Internal taxes and tolls in turn, were avoided as much as possibléo encourage the
inland movement of goods.In order to encourage domest production, mercantilist writers also
stressed the importance ofa large and industrious population. Aninth OO A O& O AAOOUEI]
AAT OA O x Ithe@fore thad Gher& Wll be need of people both for producing an cultivating
the raw materials and for working themupd AT A OAOOAT OET 1 OEI Oi,hatAA CEC(
it may be as large as the country can suppa@t8ustria® population, Von Hérnigkcould not resist to
addh OOET O1 A AA OOOT AA AU Al Nsoi thhded bfhighl Idvedsio®0 EOT |
population and industriousnesslaws were eracted.

This overview of mercantilism cannot be concluded without a short remark on
colonization. Whereas Mun,who became a directorof the East India Company, in hi€nglands
Treasure explicitly names colonial trade as one of the sources of treasure, Von Hogki only
mentions the import of Indian spices as an exception to his rule to do without foreign product&ut
in general, it is safe to say thanercantilist writers favored colonization. Colonial @ade&allowed for
the importation of raw materials that were not available in the home country, the importation of
luxury goods for domestic use or resale in other countries and the exportation of domestic goods. In

fact, colonization was mt infrequently understood as a divine duty, as we will seter on.

4.3. Mercantilism and religion

Unfortunately, there is not much written on the mercantilist attitude towards religion. If it comes
up for discussion though,most historians of econonics take it to be a negative onddecksher, an
authority on mercantilist economics, calls mercantilism itself OA T A x 60 A E@)f¥dy the
OOAOA EO 1 PPiT OAA OEA 1 AAEAOAIT OAlI EGCEIlAsoRég&EAE EA

Backhoush ET AEOAOOOEI ¢ OEA OEOA 1T &£ AATTITIEA 1AU 1E
secular outlook, reflected in new attitudes to both science and politics which had profound effects
iIT OEA xAU EIT xEEAE DAl bl A Q@EBob §dctensAre D he WitAT T 1T 1 E .

Tawney® views in his Religion and the Rise of Capitalisiwhich may the most extensive account of

116 Heckscher Mercantilism, bk. 2, p. 155.
117 Roger E. Backhousd&he Penguin History of Economi@isondon/New York: Penguin Books, 2002), p. 66.
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the relationship between religion and mercantilist economics Despite the fact that mercantilisn
owed a considerable debt to medieval discussions of money and prices, Tawney in two respects
observes a sharp contrast betweerscholastic and mercantili$ economics The first is that in
mercantilism economic interests are no longer subordinate to the highest good of salvation and the
second that economic conduct is no longer necessarily subject to the rules of morality.
Mercantilism, in sum, meant a breakwith the moral economy of the Middle Ages.

The story told by Tawney is that ofan increasing divorce between religious theory and
economic realities. Thesixteenth as well asthe seventeenthcentury church, both Catholic and
Protestant, was still heavily orientated on the Middle Ages,during which religion embraced all
aspects of human life and socieconomic morality was still the province of the church. As regards
economic thought, the inheritance from the Middle Ages consisted of the economic systems of the
schodmen, who in their economic casuistry tried to distinguish right economic conductfrom
wrong. However, these systemscould not keep up with the new early modern questions of
economic progress. Due to new economic circumstances such as an increase in weatpansion of
trade and concentration of financial power as well as a secularization of social and political
philosophy, the church began to lose grippn the new economic reality.Another potential problem
for the medievally-orientated church was the emegence of anobjectifying economic science.
Whereas divines still relied on the Bible, Church Fathers anithe scholasticsdoctors, lay writers
began to discuss agriculture(international) trade and market from a mainly worldly perspective.
Tensionsbetween the teachings of the church and th@revalent economicpractice were inevitable.

O4EA 110060 &£O1TAAI AT OA1 AEAEAOAT AA AAOxAAT 1T AAEAO
AOCOAOhR OAI T OEOOORh ETAAAAR EIT OEA AZEAAO od&EAOR x
expediench 8 OEA & O0i AO OO6AOOO #&#OiI i OEA bpi OEOGEIT O
Al 1T OEAAOAQGEITTO 1T &£ AATTIT I EA RGPAAEAT AU 1 6OO AA 006/

How did this breach between the medieval outlook and the new economic reality express
itself in mercantilist economic thought1® In the first place, mercantilism meant an allembracing
focus on welfare,which was conceived of in purely materialistic and economic terms. Rather than
the well-being of the family or the small community, the welfare of thestate was placed in the
centre. This implied that, whenever possible, the economic conduct of individuals had to be
directed at the interests of the stateln the second placetypes of economic conduct which were
once forbidden or subject to strict religous regulation became acceptable or less problematid.o
give some examples, questions of usury were no longer discussed from an exclusive moral or
religious perspective but as well on the basis of economic considerations, luxury was justified on
economicgrounds where it concerned the consumption of native commoditiesand the love of gain
came to be accepted as a weakness of human nature that could not be oppressed. But also the other
way around, mercantilists criticized the church for stimulating idleness through a system of
almsgiving, opposed celibacy for it would restrain the increase of populatiorand praised religious
toleration for it could advance trade and more specifically allowed for the immigration of non
Christian craftsmen O4 EA xET 1 AU OREAA AOAAT OEl EOi 6h (AAEOAE
economic policy antagonist to the church and priesthood, and on the other hand brought these into
EAOT AGO ACAET 60) i AORDOAGE IOEDIEEOTI h OAl OAOO xAOA OA]
OAT EQET T 06

118 Tawney, Religion and the Rise of Capitalism 52.

119 Cf. HeckscherMlercantlism, bk. 2, pp. 2850 mx AT A * T UAA /8 | bl AAUR Ecdnbrdic ThdughidAi AAT 1
and Ideology in Seventeer@entury EnglandPrinceton: Princeton University Press, 1978), ch. 3.

120 HeckscherMercantilism, bk. 2, pp. 302 and 307.
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4.4. The role of divine providence

Whether or not mercantilism was asecularreligion itself, as Heckscher suggesis a question that
cannot be answered here But it is beyond doubt that its rise wasaccompanied by secularizing
tendencies However, this is not to say thatreligious motives did not play a role in mercantilist
economicsat all. Biblical commonplaces and quotations, for example, continue to illuminate the
arguments of mercantilist writers. More important in the context of this thesisreferences todivine
providence were quite prominently present, as | will show in this section.Certainly not all well-
known mercantilist writers employed ideas of divine providence (I for example did not encounter
them in Nicholas Barbon, John Graunt, Ednmd Halley, Gregory King, William Fleetwoodand
Dudley North, to mention a fewfamous names), but at least a reasonable number of themAs is
often the case in the history of thought,tiis hard to determine whether these useswere merely
ornamental or not. Yet, inmany cases thanvocation of divine providence clearly serves as aort of
premise in economic argumentsin the remainder of this section severalof such contexts will be
discussed. By quoting quite extensively from primary (mostly English) liteature, | will try to make
the importance of divine providencein mercantilism plausible.

Providenceand the order of nature

The first category of statementsn mercantilism about divine providence concern Go@ creation in
general. God is said to have eated the earth for the benefits of mankindThis idea is clearly
expressed in Gerard (de) Malyngs Consuetudo, vellLex Mercatoria. O daffic and commerce
(without navigation)6 h  E A  wo@dEb® &f €rhall rioment: therefore even as God the author and
creator of all things, ha made of the waters and earth one perfect globe, for their more mutual
OAOOEAA Oh2 Laté orOn ad @pfendix containing collection of all sealawsd Malynes
sets out the same argument but then speaks of Gedlisposition toward man of the Gour elements,
two to swim above his head, and two to lie under his feet: that is to say, the earth and water, both
wonderfully for that effect ordered to the upi AEET ¢ T &£ T 1 A AlAMalyneih OEAA O
1586-1626) was not justanybody. Together with Edward Misselden and Thomas Murhe formed
the great trio of early seventeenthcentury merchant writers. His Consuetudoa body of trading
principles based onancient custom and laws,went through at leastthree editions andwas oneof
the most popular merchant handbooks of the seventeenth centuryAs we shall see, it is full of
references to divine providence and these ideas must have reached a wide audience.

The mercantilist writers were particularly enthusiastic about the fact tha God createdthe
seas.The Italian priest Giovanni Botero(c. 1544-1617) suggests thatwhen God created them he
had the trade of mankind in mind0) 6 OAAI OO GE OBRAO 'O A AOAAOAA OEA
ot only for a necessary element to the pdection of nature, but morethan so, for a most ready
means to conduct and bring goods fronone country to anothed23 In fact, Botero expressesere a
much older association between the seas and the transportation of goods for commercial purposes.
Already in ancient times, water transportation was easier and cheaper than land transportation,
which made interregional and oversea commerce almost synonyms: The seas were not only
praised for their suitability for transportation, but also for being a source offish. In the seventeenth
century, this idea was related to divine providenceoo. Malynes statesin a chapter @f the fishing
tradeo that it had pleased God to extend his blessing in the seas more than in all other things

created and sees this reflected ithe bookof Genesi8 ' 1 A OOAEA 1 £ AEOEAO EI

121 Gerard Malynes,Consuetudo, vel, Lex Mercatoria: or, the Ancient Liglerchant 39 ed. (London, 1686 [1622]), p. 130.

122 Malynes,Consuetudpp. 71.

123 Giovanni Botero,A Treatise Concerninthe Causes of the Magnificency and Greatness of GRe®ckould and HTomes,
1606), transl. by Robert Peterson, bk. 1, ch. 10.

124 \/iner, Role of Providencep. 33.
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the waters bring forth in abundance, everything that has lifé and willed them to increase and
i Ol OEPI U AT A OiF £ZEEIT OEA xAOAOO8 j 8Q @#HMvhekAOOE
else in His creation, the author argues, God spoke of an abundanés. the title of the chapter
already betrays, this biblical fact ought to encourageMalyness readers to establish the fishing
trade. Especially for herrings, cod and lingdpr these are the fish species Great Britain is the most
blessed with.
Againin Malynes we find another relationship betweendivine providence and the order of
natureh T Al AlGod b ksAd®ine(providence had made all things subject to number, weight,
and mA A O G®HobMalynes, this from an economic point of viewat first glance irrelevant fact is
Gnost necessarp After all, all worldly things are disposed by them and they allowo buy and sell
to establish contracts and agreementand to distinguish meumand teum. The®umber, weight and
measured concept becomes more interestingonce we realizethat William Petty (1623-1687), one
of the key figures in the rise of economics as a scieneses exactly the same triplet to describe the
core of his method of political arithmetic. By reducing things to terms of number, weight and
measure,he arguesthey could be handled mathematicallyAs Letwin observes!?’ the very choice
of this triplet was not altogether modest,since it was already used during the Middle Ags to
indicate the unity of Gods creation. In fact, the tripletis derived from the eleventh chapter of the
book Wisdom of Solomox EAOA ' T A EO OAEA O OEAOA 1T OAAOAA Al |
x A E C E GdisBpossilfleGhatthe triplet had a looser meaningin Petty® time. In the seventeenth
century it was at any ratemore often used in anon-religious context. Abraham Liset, for example,
OPAAEO 1T £ OOOAEEEAR AARET ¢ A £k Aeferfing tol d@inlA AOh  x
providence28 Sill, Malynes is not the only author to make thisconnection. Also Roger Cokea
mercantilist writer with leanings to natural -law philosophy, in hisA Discourse of Tradstates that
O'T A ATA 1TAOO0OA EAO 1 AAA All OEERICO O Ai1O0OEOO EI

Providence and particulablessings

Most of the time divine providence is not used in the above sensén mercantilist writings, but

invoked to describe a particular economic blessing of God for a specific countiiispecially British

writers are convinced of the special position of theirkingdom in God® benevolence.Andrew

Yarranton (1619-1684) AT 1T AEOAT U OUDPE ZEAA %l Cl1 Adathre Hadfittédfot E O1 A
O O A BoAtie 8luo God and nature not only keeps returning in Yarraon® book.In the two kinds of
trade, Samuel Fortrey(1622-1681) £ O A@AI b1 A xOEOAOh OOEA 11 AR OO/
the other, our trade, or traffic abroad with strangers8 AU OEA AT 0T OU 1T & 1T AO
providence, this nation doth not only equal any neighbaring country, but far excels all in the most

DOl £ZEOAAIT A B1AVKRED Aré tBehauAti€stoBnature writers like Yarranton and Fortrey are

referring to? Fortrey explains that England has aB3tore6 consisting of both natural and artificial

products which are either useful at home or valuable abroad. The former can be divided in three
DPAOOOYg O&EOOOh OEA AT1 OAl ETAOAAOGA 1T £ OEA OIEI N
best sorts of cattle. Secondly, the product of our mines, of leady,tiron, coal, alum, and the like.

Thirdly, the great plenty of fish our seas naturally afford, of which we might reap unknown
AAOGAT OACAOh xAOA 1 00 £E£E 6AtHEakes Bredtd Mentdiit tieSedprotuctE | B O

125 Malynes,Consuetudob 8 pow8 ! AAT OAET ¢ O -ATUTAOR "TA 1706 1171 U AOAAOGAA
also for transportation of thingsned OOAOU £ 0 OEA OOA i £ 1 A1Té6 | P8 xc¢Qs8

126 Malynes,Consuetudop. 14.

127 | etwin, Origins of Scientific Economicgp. 129131.

128 Abraham Liset,Amphithalami, or, the Accomptants Closétondon, 1660)in Malynes,Consuetudop. 15.

129 Roger CokeA Discourse of fede (London, 1670), bk. 2, proposition 13.

130 Andrew Yarranton,%1 C1 AT A8 O ) 1 DOT OA(Léndad, 1v0). 3AA AT A |, AT A

131 Samuel Fortrey Englands Interest and Improvemerftondon, 1673), unknown page.

132 Fortrey, Englands Interestidem.
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here, because in mercantilist writ ings they are frequently related to divine providence. For
example, Petty in hisPolitical Arithmetick AAT 1 O OEA AT O1 1T £ %l Ccl Adnd A OA]
Josiah Child in hisNew Discourse of Tradstates that Englandd OT AOOOAT AAOAT OACAC(
manufactures, tin, lead, fish, etceterdare] inseparably annexed by Go@ providence to this
EET CA®I 0

Let us for a moment zoom in on the fishing tradeAs we have seen in Malyneshe
providential origins of England® abundant fish storehave beenrelated toa divine economic plan.
I AAT OAET ¢ O1 OAZEEOEAOI AT AT A | A6B) hefishing tralleEid O ' Al
Englands way to win wealth. God did not only bless Great Britain with the proclamation of His
gospel, but also with many economiadvantages, includinghe natural fact of being surrounded by
plenteous seas (]t has pleased the Almighty God h wetdsh to @ake us a happy nation, by
blessing and enriching this noble kingdom with sweet dew of his heavenly word, truly and
plentiful ly preached amongst us; and also in situating our country in a most wholesome climate and
stored with many rich and pleasant treasures for our benefi & seemed the author continues,
Ghat the wisdom of our gracious God, had reserved us as some pragogem unto himself in
environing our country with the plenteous ocean seas and dividing of us [fro?] the whole continent
of the rest of the inferior world, by our rich and commodious element of water, which in due
OAAOT 1 O UEAT AAA & GeletanEnbt foAbbihgAnfentidnd dvater asa useful
elementfor Britain. His book is an attempt toencourage his fellow countrymen to imitate the Dutch
fishing trade. Seventeenthcentury British writers were puzzled by the Dutch economic success,
who did not have a natural basis for wealth but would owe their great prosperity to the herring
fishery.135

In John Borough(d. 1646) we find a similar discussion of the Dutch fishing trade. After
having discussed eightpossible reasons forthe Dutch success inthis trade and the resulting
increase of public revenue and wealth, Borough states in hBoveraignty of the British Seds O 4 E A
premises considered it makes much to the ignominy, and shame of our English nation, that God and
nature offering us so great a treaswe, even at our own doors, we do notwithstanding neglect the
benefit thereof, and by paying money to strangers for the fish of our own sea, impoverish ourselves
Oi 1 AEA O%Ais cleét BofhdG@ntlemen and Borough relate the abundance of fish to
divine providence and conceive of the fishing trade as a divine duty.

Whereas tese authorsmay be relatively unknown, similar ideas can be foundin Jsiah
Child (1630-1699). Childwas one of the most widely read seventeentitentury English Gnerchant
economigsg as Letwin calls him. ImA Discoursef Trade, he takes upa theme from his earlier work,
namely that a reduction of the maximum legal rate of interesis necessary to reverse the fact that
OOEA $OOAE 1 rough dbrd ovA 6ufidefelss, HAaE roblik us totally of all trade, not
inseparably annexed to this kingdom by the benevolence of divine providence, and our act of
T A OE C A0nhd df thode trades that England received by the bountyof Gad i ECEOU AT A OfT
I OO0 xEOAT T 1 O Eled G dé&rednérhng fiskek ] ItheloAds @ England by reason of
two natural advantages,to wit that the herrings swim on its coast from a great distance from the
Dutch and must be smoked with wood, which can only be done in a woody country such as Endla
O4EAOA AAOAT OACAO OE Al®counierpois&adhdoveribideAte didpOgortidn Afl A
interest, viz. 3 per cent, otherwise we might say, farewell et AOOET CO AO ®®Mdstt AO »
men would observe Child believesthat it is evident that God fitted England wonderfully for a great

133 William Petty, Pditical Arithmetick (London, 1690), i p. 45; Josiah ChildA New Discourse of Tragdd" ed. (London,
1698), preface.

134 Tobias GentlemanEnglands Way to Win Wealth, and to employ Ships and Marrir{eendon, 1614), p. 2.

135 | etwin, Origins of Scientific Eonomics ch. 4.

136 John Borough;The Soveraignty of the British Sefsondon, 1686), p. 20.

137 Child, New Discourse of Tradgreface. Note that the title differs from the earlier anonymously published Discourse of
Trade, which content wise is virtually the same.

138 Child, New Discourse of Tradereface.
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progress in wealth and power and that the only means to arrive at both is to improve and advance
trade.

From Child, who amassed a fortune with the East India Comparyimself, it is a relatively
small step to cdonization. As said, nercantilist writers not infrequently understood the discovery
of colonies and the establishment of plantations as farm of particular divine providence. This is
clearly reflected in all kinds of historical namesTo give some exampls, agroup of English Puritans
in 1629 founded the ®rovidence Island Compangin order to settle Providence Island(Nicaragua),
a theologian and preacher Roger Wiliams in 1636 founded theProvidence Plantatiord in
Providence Island(Rhode Island, USApand today in the United States there are tens of places or
areas, mostly located along the coast, called Providence or New Providen@éhy, actually, was
colonization often associated with divine providence?The main reason wasobviously that it
enlarged the kingdom and oféred new trading possibilities, which were both conceived of as divine
blessings.

Two more subtle reasonscan be found in Mun andCharles Davenan{or D@&venant), who
where both personally involved in the Eastindia Company.In A Discourseof Trade, From England
unto the Eastindies Mun answers diverse objections against the Eadhdia trade. It was the
providence of the almighty God, he claims, which has given the kingdom of England so many worthy
trades, including that unto the EasitndiA 08 4EA EEOOO 1 AEAAOCEIT OEAO
Christendom (say many men) that the navigation to the Eashdies, by way of the Cape of Good
Eil PAh EAA 1T AOGAO AAAT I OT A 1006 A O EO OAOOI 00 EI
wares, is answered as follows@ut by the providence of almighty God, the discovery of that
navigation to the Eastindies by the Cape of Goc&1 PA 8 EAA 110 1110 | OAE
AT T 1T AOAAh AAOxAAT OEA )T AEAT O AT A riieEhAppinedsQuBt® 8
Christendom in general, and to the realm of England in particular, for the venting of more English
commodities and for exporting of a less quantity of silver out of Europ@!?® after which Mun
provides the necessary facts and numbers. lother words, Gods providence enabled the discovery
of the East) 1 AEAO O OEAO OEA 400EO AO OOGEA Aiiiilil
disadvantaged and the happiness of Christendom would grow.

Davenant(1656-1714) puts forward an additional reason for he existence ofplantations
in his On the Plantation TradeAfter the Reformation, he argues, many people moved from England
to other European countriesdue to religious disagreements.0" OO D Ob BHE EADMMA A O
contrives better for us than we can d for ourselves, has offered in the new world, a place of refuge
for these, peradventure, mistake and misled people, where (as shall Baowed by and by) their
labour and industry is more useful to their mother kingdom, than if they had continued among
O O'® That is to saythat God has a preference for labor and industry and therefore enclosed a new
world.

h A

Providence and&conomic restrictions

In the hands of more extreme mercantilists, as Viner calls themthis conception of particular

providence became agenuine economic argument.Some mercantilist writers were pleading for
restrictions on trade or a monopolization of certain industriesexactly on the ground that God has

blessed their country with certain bounties of nature. By doing so they Gnanaged ingniously to

AAAPO OEA ET OAT O 1T £ 001 OE A A4 1&dne écross OmiyrEe@xaimples DA OO
of such argumentsin seventeenth-century texts.

139 T[homas] M[un], A Discourse of Trade2d impr. (London, 1621), in John R. McCulloch Select Collection of Early English
Tracts on Commerc@.ondon: Political Economy Club, 1856), pp. 7, 101.

“wCharlhA O $ 6! Orithelar@alion Tradein The Political and Commercial Works Of that celebrated Writer Charles
$8! OAT Af{Léntlon, 1778 %8 2, p. 5.

141 Viner, Studies in the Theory of International Trage. 101.
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A first illustration comes fromVon Hérnigk, who was probably the bestknown German
speaking mercantilist of his days and whose book we discussed alreadyHe believed that the
Austrian economy should operate independent of foreign countries and especially of French
manufactures. In his tellingly entitled book Oesterreich Uber allesVon Hoérnigk answers the
I AEAAGETI T O/ 00 ! OOOOEAT 1 A1 OEAAOOOAOG xEBuchai 0 AA
claim is in many case a delusion of the devil, who is hostile to the prosperity of Austrig8) If you
ask why wines are prohibited which are better tha the domestic ones, and even cheaper, the
answer will be: that the domestic gifts of Providence may be utilized and prudently consumed, not
despised, thrown away, or ruined; that the highlands may be benefited, and the limited cultivation
of vineyards, animportant source of regalin OAOAT OAh [ AU 1 11DIn dther whrAsAT AT T A
the importation of goods (wines, in this case)that can be obtainedfrom domestic production and
are apparently provided by divine providenceshould be prohibited.

The secondand third example can be foundr the Chronicon RusticurCommerciale a
collection of seventeenth and eighteenticentury memoirs of wool trade In it, several authors give
voice to the idea hat England Gs by God peculiarized in the blessing of wool.An anonymous
@ountry tradesmand opens his pamphletThe Ancient Trades Decayed, Repaired Agaiith the
observation that God has given every country a particular commodity in abundance to encourage a
certain trade, but England lost it because of a lack of indtriousness. In case of England, God
AOOECT AA OEA Ai T OEET ¢ OOAAA T 0O xI1T 1ghénudwodl dEAAOOC
abundance that makes cloth, but also another necessary material, viz. fuller earth; without which
this commodity is notto bA | AA&EA AOOET O AAAO OEAO OEA OOA 1T E
which God has put into our hands to improve. And for want of such improvement it is, that God has
in a great measure taken this trade from us, and given it to a people more industrioGsE AT x A A OA«
After which he goes onto describe how England® AT AEAT O OOAAA AARHeauthdk OOAD/
thus pleads for a speciglGodordained position of the English wool industry.

An unknown English author, finally, in a memoir on the linen ah woolen manufactory
OOAOAO OEAO OAEOET A pPOI OEAAT AAh OEAO ADPDPIET OO O
seems to allot that to England, which was the first acceptable sacrifice to his omnipotence, that of
the flock (...) Now to decline this, md set up another manufacture, looks like an extravagant
mechanic, who by his improvidence had lost his own art, and thinks to retrieve this misfortune by
taking up that of anothe® man. This is condemned in particular persons, and to be feared in a
commul E @UH& dhuson the one handclaims that flocks of sheep were Gdsl foremost gift andon
the other hand thatto decline the English wool industryis an act ofhuman improvidence. In trying
to justify this argument of restriction, the author adds that tading privilegeswere very commonin
the early days of trade.

Providence and free trade

We now turn to another mercantilist context of references todivine providence that we have seen
before in the naturallaw philosophers, namely that(international) trade and commercehave
divine origins. To recall, God would have a divine interest in free trade because it makes people
mutually dependent. It is not farfetched to state that this idea was fashionin mercantilist writings.
After all, mercantilist writers keep on repeating the idea in almost identical wordswithout

142 [Philipp Wilhelm von Hornigk], Oegerreich Uber alles wann es nur wi{lL684), p. 176.English translation by Monroe Early
Economic Thoughtpp. 235236.

143 [Anonymous], The Ancient Trades Decayed, Repaired Adaiondon, 1678), in John SmithChronicon Rusticum
Commerciale; or Memoirs &/ool,&c (London, 1747), bk. 1, p. 320.

144 [Anonymous], The Linen and Woolen Manufactory discoursgandon, 1691), in Smith,Chronicon RusticurCommerciale
bk. 1, p. 384.
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providing supportive arguments. As | will show in the remainder of this sub section, the idea of a
divine interest in free trade isexpoundedby some of the besknown mercantilist writers.

As was to be expectedMalynes was familiar with it. In a treatise about(he canker of
Englands commonwealthd i.e. a trade deficit due to the undervaluation of English pounds in
international exchanges he still uses the idea of a divine interest in commrce in an informative
way. In order to understand the original beginnings of trade and traffic, he writes, one nedd take
ET O AT 1T OE Ado® dalsEd raturedt® HiskriBute her benefits, or his blessings to several
climates, supplying the barenes®f some things in our country, with the fruitfulness and store of
I OEAO A1 O1 OOEAOKh O1 OEA AT A OEAO ET OAOAEMBINCAAAI U
The Maintenance of Free Tradélalynes reuseshis formulation, but replaces @ur country® wit h
®@ne countryd Now the ideais put on the stageto argue against the views of$ome statesman in
Francedwho try to make their country self-sufficient and to cut off foreign trade.This, according to
Malynes, should not be the solution to the EnglishdécU T £ OOAAA AT A AT ET OET O
OOAOAOR OOEAO EO AATT1 6 AA AATEAAR OEAO EA AT U E
iTOA AAOOA 1T £ OEAT EOGCEOEI ¢ O ' 1 Ah OpdajtervdEl EET C
the idea of Gods providence follows. It is simply the will of God thattraffic and trade should be
maintained and defended.

Earlier in the same year,Edward Misselden (fl. 1608-1656) in his Free Tradesimilarly
argued for the divine origins of international commece, despite a decay in the merchandize of
%1 C1 Ad thegndere should be a commerce among men, itslaeen pleased God to invite as it
were, one country to traffic with another, by the variety of things which the ondéas, and the other
has not: thatso that which is wanting to the one, might be supplied by the other, that all might have
O O A£ER EcBordibg tothe author, this fact of @livine justicedis proclaimed by theseas and the
winds. The seas give passage to all nations and the winds blessemetimes toward one country and
sometimes toward another. AlthoughMisseldenclearly refers to the Christian God, the evidence for
these (orinciple benefits of natured comes from Seneca and Aristotle. Misselden too states that
OO0OO0OAT U EA& AT e sbnEchnGsibkidt of BsklfArbiae has more cause to bless God, then
this island of ours, which almighty God has richly adorned with variety of all things necessary for
man® 1 EEA AIBAO xAPMEAOAG £ O OEEO OAAOiotfionyafficidnt DAT DI
£l O OEAEO 1T x1 1 AET OAT AT AAh AOO Al AAOBTaWéd&dd U OOD
commerce shouldthus not only take place within England, but also with foreign nations.

Malynes in his Consuetug also first published in 1622, explairs how God by his divine
providence made such a supply of necessities to a foreign country possible in monetary terms. As
he writes in a chapter®f communication or bartering of commoditiesid, he@ we may not omit how
almighty God by hisdivine providence rules many times this negotiating commutation[in case of
the exchange of commodities for commodities, JWHlvhen the harvest ofcorn fails in one country
and is prosperous in another country, whereby this trade of barter by the rule ahoney doesvery
much augment and the price of corn become$o be much dearer:albeit the price be reasonable,
considering thefarmer may by the cheapness thereof be made unable to pay his rent. And God, who
doeseverything for the best, shows unto us how oneation may have need and occasion to use the
EAIT D AT A 1 AAT O 1 Et, hsOvalfnes ekpkiGsE God Bayshave some other work in
hand to relieve his children.God manifest His glory as well Y taking more rigorous measuresas in
the case of sending tk children of Jacob into Egypt for the want of corfas recorded inthe book of
Genesig

145 Gerrard de MalynesA Treatise of the Canker of Englands Commonwedlthndon, 1601), p. 6. Cf. hi€onsuetudpp. 130.
16 Gerard Malynes;The Maintenance of Free Trade, According to the Three Essential Parts of Traffiguelon, 1622), ch. 2.
17 Edward Misselden,Free Trade, or the Meanes to Make Trade Floufisbndon, 1622), ch. 2.

148 Misselden,Free Trade ch. 2.

149 Malynes,Consuetudop. 63.
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)T poecch -EOOAI AAT thArnksd dod, ChriEténtdom As Gichik dish&lE AO O
xEOEET EOOAI £h xEOE Al 1 OE®IHOWRverAEaOmayEbeQin theE £A Al
seventeenth century foreign trade with colonies outside Christendom became increasingly
important. So important even that in case of Britain it became a threat to the domestic economy.

The importation of foreign goods from the colonies simly endangered local industries.In the

navigation act of 1651, the parliament prohibited the importation of goods or commodities from

Asia, Africa and America to the English commonwealtd EA AAO xAO AT AAOAA Or AEY
the shipping and the enouragement of the navigation of this nation, which under the good
providence and protection of God is so great a means of the welfare and safety of this

cd 11171 xAAINOIBED 81663 andthe early eighteenth century, similar acts would follow.

Whereas thel651-act opened with a reference to divine providencemercantilist criticisms were
accompanied with the same ideaFor example, Cokein his England® Improvementsargued that

sET AA AOGAOU AT O1 O0OU OOAT A0 ET 1 AAA Jlesmainkheiefbore¢ OODPD
the society and commerce of nations to those of the same religion is to violate an institution of God

in the conversation of human society, and to deny the benefits which places mutually receive from

I T A AT .B20&kds @gumenthere isbeyond doubtaimed at the navigation acts.

Davenant, an influential mercantilist writer on trace policies with respect to the India
trade, continues this debate His Essay on the Eadhdia Tradedeals with the question whether the
import of Indian silks should be prohibited to protect the English wool industry. According to
Davenant, thus far the Indian trade (@reatly benefited England and such prohibitions would
moreover run against the idea that trade is in & nature free. The only way tosupport the English
wool industry and to raise its wool prices would be to reduce the costs of productio®7 EOAT i EO
most commonly in the wrongd h  $ A OAT Advi@n idpte@@iA © direct nature. The various
products of different soils and countries is an indicatin, that providence intended they should be
EAI p&£OI O1 AAAE 1 OEAOh AT A | OOOABIt thn theteR indver OEA T
be wise, he continues, to introduce in a country the growth of a certain commodity or manufacture
for which nor the soil nor the bent of the people is proper®orced fruitsg in short, are tasteless and
unwholesome. The wool industry is a peculiar gift to England, which can still be improved and
AT AT OOACAAh OAOOI OET ¢ ET Al OET petadvariube bé&ond allAAT OE
TAGEIT O Bt %0OOi bA6s

The idea of a divine interest in free trade was not exclusivelsn English one. In order to
make this clear, our final exampleeomes from the French mercantilist Jacques Savary (162590).

His book Le parfait negociant a manual on mercantile trade, became a real bestseller and already in
the seventeenth century was translated in Dutch, English and GermaFhe first chapter on e la
nécessitéet utilité du commercedopenswith the following words ¢, Dedamaniére que la providence
de Dieu a disposé les choses sur la terre, on voit biendja voulu établir I@nion et la charité entre
tous les hommes, puisqii leur a imposé uneespécede nécessitéd@voir toujours besoin les uns
des autres. Il /& pas voulu g tout ce qui estnécessairea la vie setrouvas en un mémelieu, il a
dispersé ses dons, afin que les hommes eussent commerce ensemble, et quedassitémutuelle
qudls ont de s@ntre aider p(t entretenir I@mitié entre euxd A more clear formulation of the idea

150 Misselden,Free Trade ch. 1.
151 C.H. Firth & R.S. Rait (eds®,/ AOT AAO poupg '1T 1AO £ O ETAOAAOA 1T £ 3EEDPDPEIT Ch
. A O Bri Actd dnd Ordinances of tHaterregnum, 16421660 (1911), p.559.
152 Roger Coke%1 C1 AT A8 O ) (lomdéni 1675), pkdfaCeOCt. p. 65.
153 [Charles Davenant]An Essay on the Eastdia Trade(London, 1696), p. 34. Interestingly, Davenant idhn Essay upon the
Probable Methods of Bking a People Gainers in the Balance of Trgdendon, 1699), sec. 3 states that it was Scottish
bishop Gilbert Burnet (1643-1715), author of the famousHistory of the Reformation of the Church of Engldnd x Ei  OAE A
urge [him] a thing of which the philosophy seemed very found and right, and upon which we have since reflected often; he
OAEARh OEAO 1 AOOOA EAA AAAPOAA AEEEAOAT O Al O1 OOEAO &I O AEA&EEA
154 Davenant,Essay on the Eadhdia Trade, p. 35.
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Figure 8 z Jacques Savary,e parfait negociant ou instruction generale pour
ce qui regarde le commerce de toute sorte de marchandises, tant de
France, que des pays estrangéParis, 1675),frontispiece.
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Figure 9 z Jacques Savaryl e parfait negociant(Paris, 1675) , page 1.
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that we are discussing in this sub section is hardly possibl&et, the author adds a sentence that
expresses a newhoughtd, c&@6éx cet échange continuel de toutes lesommodités de la vie qui fat le
commerce, et @st ce commerce aussi qui fait toute la douceur de la vie; puisque par son moyen il y
A PAO O1I 60 AAT 1T AAI11A fnhis Aida, tital drndrée maked far AlOthedouceur
(gentleness) of life we have seen before. Hirschmamightly mentions Savary as one of the
exponents of thedoux commercéhesis (see chapter 2).

It will be clear now that the idea othe divine origins of free trade wasa popular onein the
OAOAT OAAT OE AAT OOOU8 (AAEOAEAO ABHIAC ABCOAHADE ADO
sanctity of international tradedwas a decisive factor in the mercantilist emphasis on the freedom of
commercels® Also Viner attaches much importance to the idedn the seventeenth century, he
ascertains, the idea had become eommon place or familiar maxim. In contrast to earlier ages,
Gncreasingly it was being converted from a merely fashionable or edifying formula to a functional
EAAAR AT AOCOIi AT O AU x EE AEVinériwarrs us@oeddr, Adhinst aAIBE T T Al
too-modern interpretation of the argument of a divine interest in free trade According to him, it
was often meant to loosen the restriction on trade rather than to encourageompletely free trade
as we know it today.After all, the seventeenth centuryis the age of mercantilism in which not the
freedom of trade but the enrichment of the own nation state wasegarded thehighest good.

Providence and poverty

A final context in which ideas of divine providence played a role was the debate on povett§ Even
in the mostly pre-industrial societies of the seventeenth cetury, poverty was a seriousproblem. A
growing underclass was not only due to an increase in population, but also to the
commercialization of agriculture, an increase in wagelaborers and sea®nal laborers and
fluctuations in supply and demand (on foreign markets) Interestingly, from our point of view,
poverty was both a theological and an economic problenTheologians, in the first placetried to
reconcile the existenceof inequality and sufering with God® goodness and power (i.e. the theodicy
problem) and were as well concerned with the proper form of charity. Mercantilistwriters , in turn,
discussed the effectiveness and economic consequences of governmental poor laavel the
question how the poor underclass could be turned into a working class so as to improve the
country® economic strengthBut, asRichard Harvey observes, theologians and mercantilistriters
found each in other in the question of social stability to which poverty was aerious threat. The
Oi AOAAT OE1 EOO ET OAOAOO ET OEA PiT O AO bi OAT OEAIT I
context went a corresponding need on the part of divines to rethink those religious ideas and
arguments designed to insure social stabi E.&Especially in the context of social stabilityHarvey
argues,the theologicalidea of divine providence proved to be useful.

Two lines of argument for the existence of social inequality, proposed by theologians and
taken over by mercantilist writers, can be distinguished. The first is that God allowed for social
inequality exactly because it is important for order and civil peace in societyThe providential

155 Jacques Savary,e parfait negociant ou ingtiction generale pour ce qui regarde le commerce de toute sorte de
MarchandisegParis, 1675), p. 14 OAT Oi 84 O/ 1 OEA 1 AAAOOGEOU AT A OOGEI EOU i & Al
of God has disposed the goods on the earth, one clearly sees thatanted to establish unity and charity between all
human beings, since it imposed to them a kind of necessity to be always in the need of others. It did not want everything

that is necessary in life to be found at one single place, it scattered its gift® that men would trade together, and that the

i OOOAT TAAAO xEEAE OEAU EAOA OI EAIDP TI1TA ATT OEAO Ai O A 00600
exchange of all the comforts of life that constitutes commerce, and it is commerce too thadakes for all the gentleness of
1 EEANn OET AA AU OEEO 1 AAT O OEAOA EO AT AAOT AATAA T & Ai1l OEEI

156 HeckscherMercantilism, bk. 2, p. 277.

157 Viner, Role of Providencep. 40.

g E] AOh O4EA POI GEAAT OE AIRold ois\iEricelpp. B30T AEAT ET ANOAI EOUBR EI
92 EAEAOA (AOOAUR 0%l Ci EOE blpQA @i@dianAvolAdl, nd. A(B900), p.OILOEAAT AAR poxvu
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division of society into poorand rich would result in a hierarchical ordering of people inascending
degrees of importance and power.Poverty and riches were seen as natural Godordained
categories meant to preserve the dependence of the former on the lattefThe second line of
argument is that God created social inequality as something valuigbin itself rather than as a
means towards political or economic stability . According to the doctrine of the great chain of being
or scala naturag God designed the universe in such a way that it comprises a complete range of
every possible beings, specigand things!t In this conception, poverty and riches were only two
examples of the possible variety, gradation and continuity which promote the beauty and
perfection of Gods creation. As Viner shows, most economists who expourd one of the above
argumernts were writing in the eighteenth century. It is therefore not surprising that | could not find
examples in seventeenthcentury mercantilist writers either. Nevertheless,they often related
poverty to God® providence.

Henry Halhead for example,tried to reconcile the question of enclosure withboth the
biblical duty to care for the poor and the biblical ideal of making the earth fruitful. Although he
believed that God would allow more corn to grow on enclosed land, Halhead still attacked the
ongoing ercli OOOA8 ' O | bbi A Aspite Fé mikell 1sirOdf pravidelce, Halhead
concluded that greater yields with fewer people represented a violation of G@& command to
i 601 OEPI U AT A OADPI Al E &EThedddwindekanpl&are miér® i spBitfof thel A 6 8
two arguments just given, though. Matthew Halé1609-1676), an influential writer on the poverty
question, in hisDiscourse Touching Provision for the Pocaills the relief of the poor not only a act
of great piety towards God, butals®@ A x IEOEORAO EOI AT EOUG 8told drdatlyDAET C
O EEO AT AEAT O PATPI A OOEAO OEA bDPil O eeicitelieiA AA A
liberality and charity in supplying the wants of some by theabundance of others And 2. toexercise
their discretion and industry to think of and set on foot such means as might put them in a course of
honest employment, and encourage them in 688 Petty, finally, makes an interesting remark on
poverty in his Gast willa After having discussed how much moey hewould leave to a number of
persons after his deah EA OOAOAOq O! O A& Oat & sha@d dsHok BegoaEs By OE A
trade and election, | give them nothing; as fampotents by the hand of Godthe public ought to
i AET OAEIsTIREaED 6OEAO EA 1 AT OET 1O OEA OEAT A hne® ' 1 Ad
subject.

Providence asthte (invisible) hand of God

Afinal idea to which | would like to draw the attentionis that of the @wisible handd Of course, most
economists immediately a&sociate this idea with Adam Smith. The last few decades there have been
intensive debates among historians of economics as to whether Smith ustt invisible hand idea
in a rhetorical sense orwith a theological or providential connotation. However interesting these
debatesare, it wascertainly not Smith who coined the term.

Recently, Peter Harrison showed that the invisible hand idea was relatively common in
Smith® time and became increasingly frequent from the seventeenth century onwardé? The first
to employ it were the Church Fathers and medieval theologians, who detected an invisiptecretor
hidden hand of God in the history of the Israelites or the healing of certain individuals. Before the
early modern period there is however no convergence oa specificmeaning. In the seventeenth

160 See Arthur O. LovejoyThe Great Chain of Beinf@ambridge: Harvard University Press, 1936).

161 Appleby, Economic Thoubt and Ideology p. 70.

162 Matthew Hale,A Discourse Touching Provision for the Pdbondon, 1683), ch. 3.

w7El 1 EAI 0AOOUR O4EA 1 AOCO xEil 1T &£ OEAO ¢ OAThbs, Chiefly@Aladingito£ BT 1 EO
Ireland (Dublin, 1769), p. xi.

w0 AOAO (AOCOEOITHh O! AAi 371 EOQE Adudkal & tdHiskoiy 6f @léaddl 74, n& 1(eA1A), gb1 OEOEAI
29-49.
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century a more uniform pattern of use emerges. From then the invisible han@vhich was not
necessary described as invisible, bualso as Ginger of Godbor (hand of God) is most commonly
used to refer to either the way in which God exercises His control of the course of history or His
superintendence of the natural world.In the latter case, God is for example seen as the designer of
the laws of nature or particular wondrous features of the natural world such as th@economy of
living creaturesa In the former case, God was said to attain his endy lexerting a subtle influence
on human affairs by influencing the thoughts, desires and passions of m@mind. The (invisible)
hand of Godrelated to human affairs, Harison argues, was the predominant use of the idea. It
OAAAAT A A OEI OOEAT A AgDbOAOOEIT £ O OEA 1 AAT O AU
OPEOA 1T £ OEA APPAOAT O Ai 1 OE1T CAT AEAO £ EEOOI OU Al
The reason for includng asub section on the(invisible) hand of Godin this chapter is that
mercantilist writers employed the idea too.Our first two examples come from Coke and ChildAfter
having explained that trade flourishes most in convenient places where it is morede and people
more abound,the former in A Discourse of Trad® OAOA O OEAO Orfr OYEA AAOT AAT A/
those which the hand of God has taken away) are diminished in peopling our plantations, and in re
peopling Ireland since late war and massacr® E A @ Am eXplaining the principal growth and
increase of the plantations of Virginia and Barbadoes, Child in his New Discourse of Trad&ates
OEAO AZEOAO OEA %l Ci Eforier prdvalify pardy beéirg by aldiviieAHand OfE A
providence brought underd$Y many people were forced to transport or sell themselves to the
foreign English plantations. Still, although provided in genuine mercantilist texts, these examples
mainly point at God® control ofthe course ofhistory.
Malynes and Davenanthowever, clearly use thedea ofa divine hand within an economic
context. Malynes, in the first place, argue®@ EAO OOEA COAAO A1l AOOET CO xEEA
to the kingdom of Great Britain, Ireland, and the isles adjacenider his majestiesdominions, is so
visible to all the world, as that thereby they are ravished with admiration. For albeit that the earthly
blessings are produced in seasonable times: yet the blessings of the seas are directed and pointed at
by the finger of God at infallitte seasons, causing those watery creatures to offer themselves for our
OOOO0AT AT AAh AT A &£ O OEA CAT AOAI1s8(gKe ballier ihéBloglahs, A OAA
he thus speaks of the finger of Goddavenant,in the second placerefers to theand of naturedin
arguing that both the English andhe DutchAT 01 A AT 1 OET OA OEAEO EAOOEI C ¢
bad Englishman, who would desire to exclude that industrious commonwealth from a trade which
is so principal a part of their subsistenceBut perhaps it may be advisable for this country to put in
for a share of it, especially since the liberal hand of nature, and the want of other places, afford
OOZEZEAEAT O 1 AOGOGAO O1 Al bl oBothte fexampleXAroniM@aPrigs andE AT OE
Davenant are an illustration of howthe idea of an (invisible) hand of Godin the seventeenth
century begins to appear in economic text$?°

4.5. Importance for (the science of) economics

Now that we have discussed the relationship between mercantilism andivine providence, thefinal
question that need tobe addressed is how important mercantilist economics and its conception of
divine providence in particular were for the development of(the science of economics. The first
part of this question is of couse alarge topic, which we can only discuss in &ery abstract senseAt
any rate, a first bias that need to be tackled is that mercantilism was not important for economics at

ws( AOOEOT T h O AAi 31 EOES6h P8 198

166 Coke,Discourse of Tradeepilogue.

167 Child, New Discourse of Trade. 185.

168 Malynes,Consuetudpp. 135.

w# EAOT AO b thedPhotedibn@id Care of Tradia The Political and Commercial Workbk. 2, p. 434,
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all. One might hold such an opinion because no less a person than Adam Smitle, father of
modern economics,in the fourth book of his Wealth of Nations(1776) popularized the term
Gnercantile systemdand criticized its economic policies notably those of MunSome historians of
economics have moreover claimed thathte beginning ofclassical economicgan be seen as thend
of mercantilism, which suggests that tk latter lost its significance. Regardless of whether this is
true or not, it can still be argued that mercantilism wasf importance. After all, the focus on the
nation state and its welfareenableda proliferation of new economic ideastesulting in some lasting
contributions to modern economics. One could think othe mercantilist appreciation of the
merchant or trader (which in ancient and medieval times was seen as infen), its debates on
taxation, coinageand interest, and its emphasis on the importance of international trade and
competition. Perhapsthe most important contribution to the science of economicss the fact that
mercantilism stimulated a shift from a medieval moral economy, supervised by the church, to a
modern economy as a sum of individual economic transactions, guided by the government.

At the same time, many historians of economics argue that mercantilism contributed little
directly to economic theory. In the end, most mercantilist economists did not aim at economic
knowledge as such butwere mainly concerned with the solving of practical economic problems.
Letwin in this respect distinguishes between an old style and a new style of economic reasonify.
Old style economists such as Child and Barbon, he argues, are often portrayed as forerunners of the
classical economists but did not really set down any systematic analysis of economic phenomena
and did not promote scientific objectivity either. New style economists such as John Collins, Petty,
Locke and North, whose ideas were broader than those of mercantilism, would have been much
more important for the rise of scientific economics For they either combined economics and
mathematics, arithmetic, philoophy or scientific logic and according to Letwin,were lessblinded
by personal motives. Whether or not such a strict demarcation between two styles of economics is
tenable is the question, but Letwin seems to be right that the mercantilist focus on the@omic
practice resulted in a smaller direct contribution to economic theory8 4 EA EAAO OEAO
were motivated by selfET OAOAOO6h " AAEET OOA AOCOAOh OAEA 1
xEOE OEA OAOOI O OEAOmCOAAO POI COAOGO xAO | AAAo6S

What about the second part of the questiorthat asks for the importance of ideas of divine
providence?As regards the importance of these ideas for seventeenttentury mercantilism itself,
it is clear that they played a more than ornamentalkole in economicarguments.As we have seen,
divine providence wasamong othersinvoked to argue for or against certain economic restrictions,
to point at certain economic advantages and industries that should be encourageat to justify the
economic status quo as in thease of poverty.Although it is almost impossible to measure the
influence of such arguments based on divine providence, their frequencgnd extentis at any rate
an indication that readers took them serious.And, assaid in the conclusions of the previos
chapter, a better argument than one based on Ga&dwill itself may not have been thinkable in the
seventeenth century.Next to playing a role in economic arguments, ideas of economic divine
providence can also be seen as justifications of the commercigdtion of the seventeenthcentury
society. It may therefore very well be the case that the belief in a divine intervention in economic
affairs and a divine approval of trade and commerce has been a decisive factor in the shift away
from the moral economy o the Middle Ages. Whatafter all, is wrong with economic growth and
expansion beyond a subsistence level if none other than God himself would be delighted about it?

Mercantilist views on divine providence and those from naturalaw philosophy alike
witho ut doubt were lasting contributions to economic thought. ih his The Role of Providence in the
Social Order Viner convincingly showsthat God® OAT Oi Edbntinued Adme§ a role in
eighteenth and even nineteentkhcentury economics.In each of the casgthat we have discussed
above, and the providential elements in commerce, the role of a divine invisible hand and the
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171 |_etwin, Originsof Scientific Economics.
172 Backhouse Penguin History of Economicp, 66.
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providential origins of poverty in particular, the seventeenth century wasertainly not the most
typical period with respect to the useof these ideas. Especially the eighteenth century with its
heydays of deism and natural theology uttered countless expressions of divine providence in the
economic realm.In the eyes of some, the most important discovery of economic divine providence
had OET 1T O Aii A8 )OO xAO Al AOGOGEAAI Dil EOGEAAT AATTI
not humanly planned, nor humanly intended: the operations ofhe market®!® In terms of content,

the ideas of divine providence hardly changed and through theages continued to emphasize the
fact that God created and maintained a cosmic order in the service of man. Nevertheless, the
references to@odBor ®rovidencedwere gradually replaced by@od and Naturéor ®rovidence and
Natureand finally by ®laturealone.n other words, in modern economics God slowly disappeared
from the scene butthe idea ofan underlying natural order remained influential.

wx | T -EI T AATER 060711 EOEAAI  Afhkdogyiand Sdcial THeanA BejoBdSdculdrRdasoA C1 T OOEA O
(Oxford: Blackwell Publishing, 1990), pp. 2-48.
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5

(French) liberal economic thought
and divine providence

5.1. Introduction

The final stream of sevententh-century economic thought that will be discussed in this thesis is
liberal economicthought.) OOA OEA DEOAOA O1I EAAOAT AATTT11 EA
mercantilism, to refer to what is described elsewhere in the literature adaissezfaire or early
physiocracy. Since it was in seventeentftentury France where theanti-mercantilist sentiments
were the strongest, this chapter is confined to French thinkers# Although anti-mercantilist
thoughts had been expressed in Francsince the late skteenth century, for example with Jean
Bodin who argued against the extensive network of taxation, the last two decades of the
seventeenth century were marked by thdiercest criticisms. With the death of JeaiBaptiste Colbert
(1619-1683), finance ministerunder the Gun kingBLouis X1V, liberal thinkers saw their opportunity
to reform the public administration. Colbert was held responsible for the disastrous decline in the
French economy, which was overshadowed by the English but above all Dutch economiovgh.
Whereas in the first half of the century a mercantilist author could still write to the previous king
O E AD{eu &tellement et abondamment versé sesaintes bénédictions sur votre royaume, qul
semble quil |@ye désigné pour avoir de l@utorité et du commandement sur tous les autres de
l@iniversd1f in the second half of the century the idea arose that Louis X@/economic policies
opposed the divine plan, with all consequencesdn economic terms Colbert® typical mercantilist
measurements which came to be known asBolbertismd simply failed to solve the severe financial
problems of the kingdom. Already during Colber® ministry a broad liberal reform movement,
consisting of aristocrats, officials, merchants, lawyers, bishops and priestdeveloped itself.

As said, the most serious attacks on mercantilism took place at the end of the seventeenth
century. According to Rothkrug,within this period one need to distinguish between two distinct
philosophies of economic opposition to ColbertismThe frst, (Christian agrarianismdwith Claude
Fleury (1640-1723), Francois de Salignac de la Moth&énelon (1651-1715) and others, was
spiritual in origin. The other, a combination ofutilitarian philosophy and agrarian theory with
Charles Paul Hurault de #0pital, seigneur de Belesbat (d. 1706)Pierre le Pesant Sieur de
Boisguilbert or Boisguillebert (1646-1714), possibly Maréchal de France, Sébastian le Prestre
Seigneurde Vauban (16331707) and others, would be OAT OE OA 1 o ori@ BdvevArGat
may be,both movements invoked divine providence tareinforce their anti-mercantilist arguments.
But before proceeding to the role of divine providence in liberal economic thought (85.4), | will
provide some necessary background information. In the next séon (85.2), | summarize the main
arguments against Colbertism andn particular the ideas of the movementghat have just been

7 ForanovenEAx 1T £ &OAT AE 1 EAAOAT AATTTTEA OEI OGEOFeéddhA #EAOI AO 78

Mercantilism. 16831700 (New York: Columbia University Press, 1943), ch. kjonel Rothkrug, Opposition to Louis XIV. The
Political and Social Origins of therénch Enlightenment{Princeton: Princeton University Press, 1965); Murray N.
21 OEAAOAR O4EA 1 EAAOAT OAAA ORI AustrianCParEpedin® onithk Bidtdkyl of BEdndnzi E 1
Thought,vol. 1,Economic Thought Before Adam SmitAuburn: Ludwig von Mises Institute/ Edward Elgar, 1995), ch. 9.

175 | e Marquis de la GomberdiereNouveau reglement général sur toutes sortes de marchandises et manufacttice§aris,
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mentioned. The subsequent section (85.3) discusses the religious origins of both reform
movements. Special attention is paid taJansenist theological thought, which played an important
role in the emergence of liberal economic ideas, notablghose of Boisguilbert. The final section
(85.5) examines the importance of French liberal economic thought for (the science of) economics
in general.

5.2. Overview of liberal economic thought

Although Colber® ministry of finance lasted only from 1661 to 683, his policies made a strong
impression. French mercantilism becamealmost synonymous with Colbertism'’¢ even though
mercantilist ideas could be foundin France before and after Colbert. But Colbert was indeed the
prototype of a seventeenthcentury mercantilist. One of his leading ideas wathat international
trade and commerce form a zeresum gamethat is, the ideathat the economic gamn of one country
can only be at the expense of a loss of one or more other countri€lbert® constant concern was
accordingly France® positive balance of trade, which implied & economic and political struggle
with its main competitors, Holland and Endand. In order to maintain a favorable balance of trade
and to achieve a growing money supply, he adhered to some typical mercantilist doctrinesich as
a reduction of imports, an expansion of exports, a growth of populatiorand the prevention of
idleness. The two most powerful weapons in the hands of Colbert to regulate these matters were
taxation and subsdization, which he employed extensivelylt was precisely this focus on economic
regulation which gave rise to the lateseventeenth-century liberal reaction. It is true, Colbert
himself occasionally made remarks that more freedom in trade and commerce was required. But,
they only intended to weaken existing regulations which were no longer necessary.

It is not correct, as some commentatordend to do, to speak of the liberal economic
thinkers as if they were liberals in heart and soul. It is better to ascribe them liberal sympathies or
evenOl AAT 1 OEAIT Ol wAWe®dint is thak they Aitl dEdttdelOnie@anslism as a
whole and still kept on board several mercantilist doctrines.Anyhow, in the antimercantilist
reform movement we encounter the firstserious advocates of freedom in economic affairs. Popular
ADOAOGOEI T O xAOA E£I O AgAI pI A GQEHAOE A déd&daddis E O
O1 1 A O AlBoGhe fiahdlatssezfaire, possibly coined by the merchanbanker Thomas Le
Gendre,stems from the lateseventeenthcentury. Whereas some pleas for more economic freedom
were made in a general sensa@thers seems to fave arisen from criticism of specific restrictions
and tariffs. In other words, sometimes personal business interests play a role in calls for liberty
in trade and commerce At the same time,several liberal economic writers took Holland as their
main saurce of inspiration. The Dutch, theybelieved, allow their merchants full economic freedom
and therefore became the leading economic nation in the worldn France, in contrast, the lack of
liberty limited the entrepreneurial spirit and destroyed commerce. As writers like Boisguilbert
suggested commercecould however be reestablished. In order to do sothe rulers should stop
interfering and the natural causes neded to be left free to operatelaissez faire la nature.

Besides their plea for more freedomin trade commerce, the liberal economic writers
criticized some typical mercantilist notions. The most important of them was probably the

OAOI T EITTEOO8 OEAx OEAO Cil A AT A OEI OAO AT 1 O0O6EOO

consists in a pleny of goods necessary for life and not in a stock of money. Gold and silver are
useful, but only a means for something elselhe assaults on mercantilism were also aimed at
restrictions on trade, for example throughhigh import and export duties. The counte-argument
was simply that such restrictions are both harmful to commerce and the public benefitinally, the

176 Cf. Charles W. Col€olbert and a Century of French Mercantilista vols.(New York: Columbia University Press1939).
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